“WA Wy iy 


YY ya yj 


AILY REPORT 


iy 


China 


Vol I No 202 
PRC INTERNATIONAL AFFAIRS 


GENERAL 


RENMIN RIBAO Urges Winding Down of Arms Race [14 Oct] 


World's Nations Demand Disarmament at UN 


International Symposium for Business Leaders Opens 


Yuan Baohua Addresses Opening 
Seventh 5-Year Plan Discussed 
Zhang Yanning Speech 
Deng Liqun Meeting 
World Food Day Marked at Beijing FAO Forum 


UNITED STATES 


U.S. Presidential Race Takes ‘Delicate Twist' 
U.S. Military Delegation Feted in Beijing 
Dalai Lama's New York Interview Reported 


NORTHEAST ASIA 


Hu Yaobang Hosts Luncheon at Home for Japan's Ito 
Ma Wenrui Hosts Dinner for Japanese Delegation 
Wang Zhen Meets Japanese Cultural Official 

Kang Keqing Meets Japanese Women's Delegation 
Beijing Radio on Korea Reunification, 3-Way Talks 
Yang Jingren Hosts Banquet for DPRK Delegation 
Liu Fuzhi Entertains DPRK Security Minister 
HONGQI Delegation Leaves for DPRK Visit 

DPRK Forestry Delegation Arrives, Feted 16 Oct 
Newsletter on DPRK-PRC Friendship Tower Project 
NODONG SINMUN on North-South Ecoromic Talks 
DPRK's Kim Hwan Calls for North-South Talks 

MPR Envoy Gives Banquet on Relations Anniversary 


SOUTH ASIA 


Afghans Kill Soviet Officers, Karmal Troops 
PRC Represented at Buddhism Conference in India 


WESTERN EUROPE 
PRC-FRG Economic, Trade Ties Develop ‘Steadily' 


FRG Extols Chancellor Kohl's Visit to PRC 
Turkish Leaders Meet Outgoing PRC Envoy 


17 October 1984 


rrr rr PP > 


www 


cuvprvvcouceucec vo 


ao 


GSOave ke &e — 


No — — 


SN OUUU & & Ne ee —— 


N = 


I. 17 Oct 84 2 CHINA 


EASTERN EUROPE 


CPC Central Committee Member Leaves for SFRY H l 
Deng Liqun Meets Romanian Journalists in Beijing = 3 


MIDDLE EAST & AFRICA 


Further on Sierra Leone Parliamentarians’ Visit 
Zhou Gucheng Meets Delegation 
Zhou Gucheng Hosts Banquet 
Li Xiannian Meets Group 
Tunisian Prime Minister Mzali To Visit PRC 
Discusses Ties With PRC 
Departs for PRC, Asia 
PRC Agriculture Minister Leads Delegation to Iran 
Arrives in Tehran 11 Oct 
Departs for Home 15 Oct 
Further Reportage [cross-reference] 
RENMIN RIBAO Views Israeli-Arab Affairs [10 Oct] 
RENMIN RIBAO on South Africa's Racist Violence [13 Oct] 


WWW WD DO ee ee 


= 


+ 


ee ee 


oO 


PRC NATIONAL AFFAIRS 


Leaders Mark Atomic Bomb Test Anniversary 

Hu Qili Speaks at Economic Cooperation Meeting 
[RENMIN RIBAO 8 Oct] 

RENMIN RIBAO on Socialism, Open Door Policy [15 Oct] 

Legal Aspects of Policy [10 Oct] 

Zhao Ziyang Urges Growth in Shanghai Services 

Results in Defense Modernization Achieved 

National Population Planning Work Progress Viewed 

XINHUA Deplores Farm Produce Glut Myth 

National Forest Economy Academic Meeting Held 

CPC Secretariat, State Council on Wuhan Reform 

Zhao Weichen Lauds East China Production 

National Environmental Inspection Conference Held 

Wan Li, Others View Country as World Sports Power 
[XINTIYU No 10, 12 Oct] 


AA 
— 


X X X X X 
— 
w 


Rail Monopoly To End; Competition Encouraged K 22 
Yingkou Port Opens to Foreign Ships 15 Oct K 22 
PRC REGIONAL AFFAIRS 

EAST REGION 
Fujian Rectification Yields Criticism, Results 0 1 
Jiangxi Regulations on Specialized Households 0 2 
Shandong Prefecture Improves Party Style 0 3 
Shandong: Su Yiran Speaks at National Day Rally 0 4 


[DAZHONG RIBAO 1 Oct] 

Rao Shoukun Speaks at Shandong National Day Rally 0 6 
{[DAZHONG RIBAO 28 Sep] 

Shanghai Approves Family Planning Report 0 7 


I. 17 Oct 84 3 CHINA 


CENTRAL-SOUTH REGION 


— 


Shenzhen Plans Reform of Internal Management P 
[RENMIN RIBAO 12 Oct] 


GUANGXI RIBAO on Cultural Revolution Aftermath P 2 
Hainan Island Customs Office Reopens 15 Oct P 4 
Part 2 of Liu Jie Comments on Henan Inspection P 4 
Henan Holds Meeting on Discipline Inspection Work P 6 
SOUTHWEST REGION 
RENMIN RIBAO on Sichuan Cadre Selection Process [13 Oct} Qo 1 
NORTHWEST REGION 
Shaanxi CPC Committee Views Rectification Progress » 2 
Shaanxi Reforms Primary, Secondary Education x 2 
TAIWAN 
Sophisticated Weapons Purchases From U.S. Discussed vi 
Taipei Views Deng Xiaoping Threat To Use Force Vi 
Cathay Pacific Assures No Shares Yielded to PRC V2 
HONG KONG MEDIA ON CHINA 
PRC Official on Guangzhou Fair, Trade Reform wl 
(WEN WEI PO 14 Oct] 
Funeral Held for XINHUA Hong Kong Deputy Director Ww 2 


[SOUTH CHINA MORNING POST 7 Oct] 


I. 17 Oct 84 PRC INTERNATIONAL AFFAIRS Al 
GENERAL 


RENMIN RIBAO URGES WINDING DOWN OF ARMS RACE 


HK161028 Beijing RENMIN RIBAO in Chinese 14 Oct 84 p 7 
{"World Affairs" column by Qi Hua: "The Rules of the Race"] 


[Text] While the representatives of various countries were appealing to the two super- 
powers for disarmament, the Soviet Defense Ministry announced that it will deploy long- 
range cruise missiles on its submarines and airplanes and U.S. Defense Secretary Caspar 
W. Weinberger publicly declared that the United States will continue to renew its 
strategic weapons systems and do its best to develop space weapons. The nuclear arms 
expansion of the two superpowers seems to be aggravating beyond limit. This is bitterly 
disappointing. 


During the past few years, the United States and the Soviet Union have both pursued 
military superiority under the pretext of pursuing a so-called "military balance," and 
have tried to gain the upper hand over each other. As a result, their arms race has 
aggravated day by day and escalated by turns and thus made the threat of nuclear war 
increasingly serious, This is a problem about which all peace-loving people are concerned. 


Recently, President Reaganmet Soviet Foreign Minister Andrey A. Gromyko for the first 
time and both declared their willingness to resume disarmament talks. However, as a 
matter of fact, the disarmament talks have not yet been resumed; rather a new round in 
the escalation of the nuclear arms race has begun. This cannot help but disappoint the 
entire world. 


Controlling nuclear arms is a relatively c.mplicated issue, but if the United States and 
the Soviet Union are both sincere in the le.st about disarmament, and if they both hope 
to establish the minimum necessary mutual conference through practical measures, it will 
not be impossible for them, through talks, to turn “continuous escalation" into a gradual 
winding down of the arms race. 


So far, the rule of the nuclear arms race for the two superpowers, the United States and 
the Soviet Union, is that each does what the other has done. If they continue to do this, 
they will inevitably end in common ruin. If the statesmen of the two countries have 
really adopted an attitude of being responsible for the people of their own countries 

and of the world, why don't they change the rules of the race and act in such a way that 
each undoes what the other has undone instead of each doing what the other has done? 

Both superpowers are now armed with enough nuclear weapons to destroy the other party and 
even the world several times. The reduction of a few nuclear weapons from their stuffed 
nuclear arsenals will not affect their "security." If one of them can do this on its own 
accord with the other immediately following suit, the arms race will wind down step by 
step, the superpowers will win each other's confidence, and world tension will be eased. 
Wouldn't this be a good thing? This plain truth should not be hard for superpowers, who 
are full of wisdom when it comes to competing with each other, to understand. Will you 
try it? 


WORLD'S NATIONS DEMAND DISARMAMENT AT UN 


OW170218 Beijing Domestic Service in Mandarin 1150 GMT 11 Oct 84 


["Summing-Up Report" by (Jiang Jilong) of Radio Beijing, from the "International Current 
Events" program: "The Voice Demanding Nuclear Disarmament Has Become Louder and Louder") 


[Text] The 39th U.N. General Assembly session is in progress. 
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It is being held amid great tension in the world. The two superpowers -- the United 
States and the Soviet Union -- are the two countries that have created turbulence in 

the world. With their worsening relations in recent years, they have launched one 
propaganda offensive after another against each other. They have not resumed the nu- 
clear disarmament talks discontinued at the end of 1983. On the contrary, they have 
intensified their contention and vied to deploy nuclear weapons in Europe, each bluster- 
ing that his nuclear weapons are combat-ready. Moreover, the two nuclear powers are 
extending their nuclear arms race to outer space in preparation for a so-called space 
war. 


As the United States and Soviet Union thus brazenly develop various weapons of mass de- 
struction, how can they avoid seriously threatening world peace? As the saying goes, 

the meadow suffers damage when elephants fight. In fact, the victims of U.S.-USSR 
confrontation are many peace-loving countries and peoples. In particular, the cockpits 
of U.S.-USSR contention are likely to become the meadow in which the elephants fight. 

For this reason, the representatives of many countries attending the current UN Gercral 
Assembly session have one after another expressed the worries of the world's people 

over nuclear war. They bluntly denounce the United States and the Soviet Union for mili- 
tary aggression and expansion, and loudly appeal to the two to hold nuclear disarmament 
talks. 


Romanian Foreign Minister Andrei pointed out: Ome of the factors causing great inter- 
national tension is intensification of the arms race, particularly the nuclear arms 
race. The intensified arms race has increased the danger of a new world war. The de- 
ployment of intermediate-range guided missiles in West Europe by the United States and 
the nuclear counter-measures taken by the Soviet Union have further worsened the world 
situation, particularly the situation in Europe. 


He pointed out: The fundamental question at present is how to stop the arms race, reduce 
armaments, particularly nuclear armaments, and defend the supreme rights of existence, 
freedom, independence, and peace of the peoples of all countries. 


Indonesian Foreign Minister Kusumaatmaja Mokhtar said: In past years, the relations 
between the big powers were very unstable and becoming colder, thus further threatening 
the already fragile international peace and security. Today, the threat of nuclear war 
is like the sword of Damocles hanging over the heads of all mankind. By this, he meant 
that nuclear war, is constantly threatening all mankind. 


The representatives of various countries solemnly pointed out that the United States and 
the Soviet Union should be held primarily responsible for discontinuation of the nuclear 
disarmament talks and for failure to implement other early nuclear disarmament plans. 
The representatives urged the United States and Soviet Union to return to the conference 
table and reach an agreement on nuclear disarmament soon. 


Yugoslav Foreign Minister Dizdarevic said in his speech: Instead of carrying out talks, 
the superpowers and cliques are locked in hostility, making denunciations against each 
other. When discussing the necessity of talks, they merely proceed from the standpoint 
of fulfilling each other's superiority. Instead of making efforts to eliminate dividing 
the world, they seemed to concerned mainly with the expansion of their spheres of in- 
terests and influence and the deepening of the split of the cliques. This is the 
fundamental cause of th* blockage of all the tribunes and channels for talks and under- 
standing. 


New Zealand’s Prime Minister and Foreign Minister Lange said: The people of New Zealand 
are worried about the continuous enlargement of the nuclear arms arsenal. They are be- 
coming more and more tense with each passing day because the countries possessing nu- 
clear arms, especially the two superpowers, are unable to reach agreement on concrete 
measures to stop producing more nuclear arms. 
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in order to bring about early nuclear disarmament talks and to eliminate the threat 
of nuclear war, delegates of many countries put forward some constructive propoals and 
opinions. 


In his speech, Chinese Foreign Minister Wu Xueqian expounded our country's opinions 
about nuclear disarmament and demanded the Soviet Union and United States take the lead 
in ending the testing, improvement, and production of nuclear arms; and that they 

call an extensively represented international meeting of all nuclear countries, 

after they have reached agreements on large-scale reduction of nuclear arms, to jointly 
formulate concrete procedures for carrying out further nuclear disarmament. 


Genscher, foreign minister of the Federal Republic of Germany, said in his speech that, 
because of the nuclear power they possess and the obligations they have under the non- 
proliferation treaty, the United States and the Soviet Union shoulder a specia) duty. 

He pointed out that talks between the United States and the Soviet Union on the nuclear 
arms issue should be resumed without any prerequisites, and that the United States 

and the Soviet Union be demanded to forsake [words indistinct] medium-range missiles 
and, at the same time, carry out space armament control. 


Delegates of many countries also put forward proposals on establishing nuclear-free 
zones in Southeast Asia, in the South Pacific and in northern Europe. All these 
proposals arid opinions reflect the strong opposition of the world's people to the 
nuclear arms race their and demand for nuclear disarmament. This will undoubtedly 
put powerful political pressure on the two nuclear superpowers. 


But, how did the United States and the Soviet Union treat the nuclear disarmament issue 
at the current UN session? From before the convocation of the UN session to the time 
the meeting was in session, their behavior and activities have unfailingly aroused the 
close attention of the delegates of various countries and world public opinion. 

U.S. President Reagan and Soviet Foreign Minister: Gromyko delivered speeches one after 
another at the meeting. Reagan expressed hopes to carry out constructive talks with 
the Soviet Union, stating that the United States plans to discuss with the Soviet Union 
various problems of mutual concern, including the issue of the nonmilitarization of 
space, He also proposed that the two co ntries institutionalize regular ministerial- 
and cabinet-level meetings. However, at the same time that he made those statements, 
Reagan also said deterrence is necessary but not enough. 


Gromyko expressed in his speech wishes to maintain normal relations with the United 
States and he proposed that the subject of utilizing outer space completely for peace- 
ful purposes to the benefit of mankind be listed in the current meeting's agenda. 

At the same time, Gromyko denounced the United States for practicing hypocritical propa- 
ganda in an effort to seek peace through strength and maintain U.S. military superiority. 
Outside the meeting, Gromyko held several rounds of talks with U.S. Secretary of State 
Shultz and President Reagan. The two sides disclosed that the talks failed to bring 
agreement on any important issues except that the two sides agreed to keep in contact. 


The show staged by the United States and Soviet Union at the UN was truly disappoint- 
ing. Facts have proven that, in addressing the nuclear disarmament issue, the two 
nuclear superpowers not only failed to take any positive actions to encourage 

people, nor did they show their sincerity in nuclear disarmament. What they were 
interested diligently in was maintaining their frantic nuclear arms race. 


Actually, the obstinate attitude of the United States and the Soviet Union in disregar: 
of world public opinion is not difficult to understand. Disregarding everything before 
their eyes, the two superpowers spare no efforts to push hegemonism and safeguard 

their positions as hegemonic over‘ords. 
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To reach such strategic aims, they must try every means to carry out arms expansion and 
War preparations and impose nuclear threats. Therefore, how can they be willing to 
wash their hands of these activities all of the sudden? Judging from this, it -e 
apparent that the struggle of the people of the world to suspend the —— arms 

race and reduce nuclear arms will be very tortuous. 


INTERNATIONAL SYMPOSIUM FOR BUSINESS LEADERS OPENS 


Yuan Baohua Addresses Opening 


OW151114 Beijing XINHUA in English 1030 GMT 15 Oct 84 


{Text] Beijing, October 15 (XINHUA) — Over eighty world business leaders from 24 
countries began a five-day meeting in the Great Hall of the People here today to 
exchange experience in enterprise management with their Chinese counterparts and to 
explore further economic and technical cooperation. They are attending the fourth 
business li:aders' symposium in China, jointly sponsored by the China Enterprise 
Management Association (CEMA) and the European Management Forum Foundation (EMFF). An 
80 member Chinese delegation to the Symposium is led by Vice-Minister of the State 


— Commission Zhang Yanning, who is also vice-president and secretary- general 


President of CEMA Yuan Baohua, who is vice-minister of the State Economic Commission, 
said at the opening ceremony that the *ll-round economic reforms now being carried 

out in China would greatly promote th: country's open policy. He reaffirmed that this 
is a long-term fundamental state policy. "This symposium, which offers an opportunity 
for many friends from throughout the world to sit down together and discuss the 
possibilities of extending economic cooperation, exchange management experience and 
negotiate projects using imported technology, reflects favorably on China's open 
policy,” he added. Yuan Baohua said that the symposium would help promote friendship 
and understanding between Chinese and foreign entrepreneurs and lay a solid foundation 
for economic and technical cooperation between them in ~he years to come. “Such 
cooperation," he pointedout, "will be of great benefit .» all of us and help our 
economic development and prosperity.” 


In his speech, EMFF Managing Director Stephan Garelii described the symposium as an 
example of the long-standing and friendly cooperation between Chinese and foreign 
entrepreneurs. Garelli said, "This svmposium, since the beginning, has tried to 
develop a new kind of partnership. This partnership is not purely an academic 

idea, it can work efficiently." He continued, "China's cooperation with foreign 
countries and business firms could play a key role if it is established on a grounds 
of confidence and fairness." 


The symposium organised by CEMA and EMFF has been held annually in Beijing since 1981. 
EMFF, based on Geneva, is an independent international organisation providing services 
to the European Economic Community. It established close ties with the Chinese 

State Economic Commission and CEMA in 1979. 


Seventh 5-Year Plan Discussed 
O0W151315 Beijing XINHUA in English 1142 GMT 15 Oct 84 
[Text] Beijing, October 15 (XINHUA) -- China is drawing up its Seventh Five-Year 


Plan (1986-1990) which will include increasing the proportion taken up by animal 
husbandry in agriculture and upgrading existing industrial businesses. 
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"More grain will be used as animal feed to boost production of meat and dairy products 
to improve people's diets," Fang Weizhong, vice-minister of the State Planning Commission, 
told the fourth symposium for business executives which opened here today. 


Under the new plan, China will register sustzined economic growth, while living standards 
will continue to rise, he said. He also predicted that the annual growth of industrial 
and agricultural output value will average between 7 and 8 percent during the Sixth 
Five-Year Plan, whic- ends next year. Quotas will be topped for major industrial and 
agricultural products. 


During the 1986-90 period, construction of energy and transport schemes will be speeded 
up, said Fang.Generating units with a capacity of five to six million kilowatts will be 
installed annually across China to top 100 million kilowatts in 1990. Coal output will 
rise at an annual rate of 30 to 40 million tons to reach 900 million in 1990, Fang said. 
Petroleum production will grow from 100 million tons in 1983 tc 150 million in 1990. 


A coordinated transport development scheme involving roads, railways, inland waterways 

and marine shipping wil be undertaken during the period. Production of iron and steel, 
non-ferrous metals and chemicals will be stepped up to ease the shortage of raw materials. 
A boost will be given to the production of foodstuffs, household electrical appliances, 
motor vehicles, motorcycles and building materials to make these industries pillars of 
China's economy, Fang told the symposium. Key projects, including large hydroelectric 
power stations, nuclear power plants, open-cast mines, railways and harbors, will also 

be built. 


Urban areas will con centrate on the development of service trades, he said. More 
scientific research centers, information centers and technology development companies 
will be set up. China will increase investment in colleges and univiersities to train 
more specialists. 


The value of China's foreign trade and the use of foreign funds during the 1986-90 period 
will be (?much larger) than in the 1981-85 period, he added. More items of new techno- 
logy will also be imported. 


Zhang Yanning Speech 
OW151808 Beijing XINHUA in English 1625 GMT 15 Oct 84 
{"China Solicits Foreign Technology" -- XINHUA headline! 


[Text] Beijing, October 15 (XINHUA) -- China has since the beginning of last year signed 
contracts to import about 1,100 items of advanced technology co retool small and medium- 
sized enterprises, a senior Chinese economic official said today, The country planned 

to import 3,000 items of advanced technology from Hong Kong, Macao and foreign countries 
between 1983 and 1985, the last three years of the Sixth Five-Year Plan period, Zhang 
Yanning, vice-minister of the State Economic Commission, said. Contracts signed between 
Janaury 1983 and June 1984 were worth 900 million U.S. dollars. 


Zhang was speaking at the opening session of the fourth business leaders synposium hosted 
by the China Enterprise Management Association (CEMA) and the European Management Forum 
Foumlation (EMFF). The meeting will close Friday. Zhang Yanning is concurrently CEMA 
vice-president. 


"Our principle is one of paying close attention to key capital construction projects — 
especially projects in energy and communication — while doing a good job of retooling « 
existing enterprises," he said. 
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The current symposium is attended by business leaders from 24 countries. During the 
meeting China will propose projects involving technological imports for discussion. 
China relied on its own labor force, materials and funds in socialist construction, 
Zhang Yanning said. At the same time, it strove to solicit advanced technology and 
scientific managerial skills from abroad to supplement the domestic effort. 


Work is in progress te decentralize power and simplify procedures to facilitate 
technological import, according to another vice-minister of the State Economic 
Commission speaking at today’s session. Vice-Minister Zhu Rongji said a czse in point 
was Shanghai, where municipal leaders were now allowed to approve foreign business 
transactions up to 30 million U.S. dollars. Last year the amount was 10 millica U.S. 
dollars, according to earlier news reports. Similar measures were being adopted by 
other major cities like Tianjin, he added. Im accordance with a recent State Council 
decision, Zhu continued, a number of companies under the Ministry of the Light 
Industry and the Ministry of the Textile Industry could now handle their own import 
and export of technology. 


China, now determined to modernize under a policy of opening to the outside world, 
was expanding its international economic and technical cooperation in such a way as to 
“cover all aspects of work in existing enterprises," Zhu added. Almost all under- 
takings needed imported technology, he said. Items now in large demand included power 
generating equipment, power transmission and substation equipment, means of trans- 
port, communications equipment and equipment for the metallurgical, mining and petro- 
chemical industries, as well as new-type cocsetruction materials, chemical fertilizers, 
insecticides and dyestuf‘s. 


Deng Liqun Meeting 
OW151548 Beijing XINHUA in English 1445 GMT 15 Oct 84 


[Text] Beijing, October 15 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee and advisor to the China Enterprise 
Management Association (CEMA), met with leaders of the European Management 

Forum (EMF) foundation here today. Among the guests were President Klaus Schwab 

and managing director Stephan Garelli of the EMF foundation who are also CEMA honorary 
members. Vice-Minister of the State Economic Commiss:ion and CEMA President Yuan 
Boahua was present at the meeting. 


WORLD FOOD DAY MARKED AT BEIJING FAO FORUM 


OW162200 Beijing XINHUA in English 1830 GMT 16 Oct 84 


[Text] Beijing, Octcber 16 (XINHUA) -- Chinese agriculture and food specialists held 
a fourm here today to mark world food day. 


He Kang, Chinese minister of agriculture, animal husbandry and fisheries, expressed 
thanks to the Food and Agriculture Organiaation of the United Nations (FAO) and other 
world institutes for their unremitting efforts to promote China's agriculture and 
food production. He also said he expected further cooperation in boosting world 
grain production and improving living standards. Yehla Selim Kanaan, FAO representa- 
tive in China, said the forum was the best way of marking the occasion. 


Papers were presented by eight Chinese academic organizations analyzing the world 
food situation, China's progress in food production, and the important part by 

women in growing grain. Among the 80 people present were Manfred Kulessa, residential 
representative of the U.N. Development Program, and John Murry, deputy residential 
representative of the world food program. 
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U.S. PRESIDENTIAL RACE TAKES ‘DELICATE TWIST" 


OWi61914 Beijing XINHUA in English 1433 GMT 16 Oct 84 
{["U.S. Presidential Race Becomes Complicated (by Shi Lujia)" — XINHUA headline] 


[Text] Washington, October 15 (XINHUA) -- The U.S. presidential race has taken a 
complicated and delicate twist only three weeks before electicn day, November 6. 


When the presidential race launched in to full swing on September 3, the American 
Labor Day, President Ronald Reagan led Democratic challenger Walter Mondale in public 
opinion polls by a big margin and was generally considered to be heading towards 

a landslide victory in the November election. After their tirst national)y televised 
debate in Louisville, Kentucky, Oct. 7, American media and public opinion were 
almost unanimous in their assessment that Mondale was the winner of the debate. 
Reagan was described as “hesitant”, “fumbling” and "tired". Since then, Mondale's 
ratings in the polls heve been improved significantly, although Reagan still holds 

a cosmanding lead. 


As a result of Reagan's relatively poor showing in the debate, a new issue was 
introduced in the race -- has Reagan's age, now 73 years, and his competence which 
touched off wide-spread speculation on his ability to lead the country. [sentence as 
received } 


Columnist James Reston wrote in an article in THE NEW YORK TIMES that “the age of 
the President is an important question” and that the Louisville debate would make 
American voters wonder whether their former assumptions about the two candidates 
were correct. 


The Democrats, taking advantage of the issue, openly suggested that Reagan, the oldest 
President in U.S. history, might be too old to hold the highest office in the 

country for another four years. But the Republicans explaned that Mondale bested 
Reagan in the performance because the President was “brut ized" with statistics by 
White House aides before the debate. Senator vaul Laxalt, general manager of the 
Reagan campaign, said that next time they will "let Ronald Reagan be Ronald Reagan". 


Political analysts believe that while the economic situation remains the decisive 
factor in the presidential election, the question of Reagan's age and competence 
will surely grow in importance and have a significant psychological effect on 
American voters if the President does not alter his image within the next three 
weeks. . 


Both Republican and Democratic~<Parties now regard the next debate between Reagan 
and Mondale, scheduled for October 21 in Kansas City, as a crucial event, with 
American voters watching closely for a winner. 


U.S. MILITARY DELEGATION FETED IN BEIJING 


0W170921 Beijing XINHUA in Enelich 0911 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) — A military training delegation led by 
Major General Johnny J, Johnston, director of training headquarters in the Department 
of the Army, U.S.A., was honored at a roast duck dinner here today. 


The Americans flew in here yesterday at the invitation of the Chinese Ministry of 
National Defense. The host today was Shi Xia, head of the Military Training Department 
in the General Headquarters of the Chinese People's Liberation Army. 


The Americans will inspect military training centers and visit places in Beijing, 
Xian, Shijiazhuang, Nanjing, Hangzhou and Shanghai. 


I. i7 Gct 8 B 


ho 


PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


DALAI LAMA'S NEW YORK INTERVIEW REPORTED 


HK170424 Beijing ZHONGCUO XINWEN SHE in Chinese 0903 GMT 15 Oct 84 


[Report: “Dalai Lama Is Interviewed by an AMERICAN OVERSEAS CHINESE DAILY Reporter in 
New York"] 


[Text] Hong Kong, 14 Oct {ZHONGGUO XINWEN SHE) -- According to a report from New York, 

- the Dalai Lama stated: “I have faith in Hu Yaobang, and I hope I will see him some day.” 
The Dalai Lama, who is on a lecture tour in the United States, made the above statement 
during an interview with a report of the AMERICAN OVERSEAS CHINESE DAILY. 


“A few days ago, when Chinese Foreign Minister Wu Xueqian arrived here for a meeting of 
the UN General Assembly, he expressed the hope that China would welcome your return for 
a visit, and he hoped that you would see the positive aspects of some changes and not 
the negative side,” the reporter told the Dalai Lama during the interview. The Dalai 
Lama said: “Of course, there has been some improvement in recent years, and some 
development of the economy, too. From what I hear, China held a meeting concerning the 
Tibet issue in March this year; since then there has been some improvement in its 
policies toward Tibet. Generally speaking, there has been some improvement in the 
living standards of the Tibetan people; however, this does not mean that they are happy 
spiritually.” Here the Dalai Lama stated that he would be very straightforward and 
frank in his comments today, and he would speak on any subject that came to mind. 


"Three years ago when Hu Yaobang became general secretary, you sent a telegram of con- 
gratulations to him. At that time, you seemed to be full of faith in China's leader- 
ship. Since ther. China has undergone tremendous changes. Have you noticed those 
changes, and what is your impression of them?" the reporter asked him. “I was rather 
optimistic at that time, and I still am," the Dalai Lama answered. Recalling the 
situation over the past few years, he said: “Hu Yaobang visited Lhasa in the summer of 
1980. At that time I was fvil of faith in him, because he had the courage to admit that 
the question of Tibet had not bee satisfactorily handled. Such an attitude was worthy 
of admiration. However, in 1982 things seemed to beat a retreat.” 


"The spokesman of the ‘government-in-exile' said some time ago that in order to strive 
for the ‘independence’ of Tibet, the ‘government-in-exile’ would resort to whatever 
means, including the acceptance of military aid from the Soviet Union. Does this 
genuinely express your wi!1?" the reporter asked him. "No," the Dalai Lama answered. 
"Inour foreign relations, we have a program of exchanging students. Some Tibetan 
students have gone to Mongolia and the Soviet Union to study agriculture and other 
subjects. In exchange, two students from the Soviet Union and three from Mongolia will 
come to study the Tibetan language and Buddhism mainly.” The Dalai Lama emphasized: 
"There is no other connection between us apart from this." 
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HU YAOBANG HOSTS LUNCHEON AT HOME FOR JAPAN'S ITO 


OW170918 Beijing XINHUA in English 0846 GMT 17 Oct 84 


{Text} Beijing, October 17 (XINHUA) -- General Secretary Hu Yaobang of Chinese 
Communist Pacty Central Committee gave a luncheon at his home tuday for Masayoshi Ito, 
president of Dietmen’s League for Japan-China Friendship and former foreign minister. 


When Ito and his wife and pat.y came to Hu's home, a typice] compound with houses a- 
round a courtyard, at 12:09, Hu and his wife Li Zhao greeted them at the entrance to 
the sitting room. They then had a 30-minute talk. Hu told Ito: *1 am very glad to 
have you in my home. You are one of my preat friends who have done much in promoting 
China-Japan friendship.” Itc thanked Hu for the warm reception. 


The two men talked about the importance of fostering mutual trust between the peoples 
of China and Japan. They also reviewed the recent visit to China by 3,000 Japanese 
young people. They expressed the belief that China-Japan friendship would continue 
to flourish in the next century. Hu Yaobang then invited the visitors to a meal of 
Western dishes and Chinese wines. Xia Yan, presidert of the China-Japan Friendship 
Association, was also present. 


MA WENRUI HOSTS DINNER FOR JAPANESE DELEGATION 


OW161916 Beijing XINHUA in English 1447 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) — Ma Wenrui, vice-chairman of the Natio. 
Committee of the Chinese People’ Politic«l Consultative Conference, hosted a di. 
here tonight for a delegation from Kyoto Prefecture of Japan. The delegation is led 
by Yukio Hayashida, governor of the prefecture, with Yutaka Takayama, speaker of the 
prefectural assembly, as its deputy head. 


Ma Wenrul visited Japan last year as first secretary of the Shaanxi Provincial Communist 
Party Committee and concluded an agreement with Hayashida on establishing friendship 
relations between Shaanxi and Kyoto. The delegation is scheduled to leave for Shaanxi 
tomorrow. 


WANG ZHEN MEETS JAPANESE CULTURAL OFFICIAL 
OW161143 Beijing XINHUA in English 1132 GMT 16‘Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met Isao Suzuki, director general of the Japanese Agency for 
Cultural Affairs, here today. Also present were Liu Deyou, assistant minister of cul- 
ture, and Yosuke Nakae, Japanese ambassador to China. 


Isao Suzuki arrived in Beijing on October 14 at the invitation of Minister of Culture 
Zhu Muzhi. Suzuki will also visit the Dunhuang Caves, Xian and Shanghai. 


KANG KEQING MEETS JAPANESE WOMEN'S DELEGATION 
OW162148 Beijing XINHUA in English 1645 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Kang Keqing, president of the All-China Women's 
Federation, met here this evening with a women's delegation from the Japanese 
Sokagakkai Society led by Yumiko Hachiya, directcr of the women's department of the 
society. 
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The meeting was followed by a dinner civca by Kang Keqing, who is also vice-chairman 
of the National Committee of the Chinese People's Political Consultative Conference. 
The Japanese guests arrived here today after visiting Shanghai, Guilin and Lanzhou. 


_BEIJING RADIO ON KOREA REUNIFICA7 LON, 3-WAY TALKS 


OW160642 Deijing Domestic Service in Mandarin 1150 GMT 14 Oct 84 
[From "International Current Events" program] 


[Text] Listeners: We ‘ave received a letter from Conrace Lu Jun of the (Lujiaying) 
Brigade in (Lujiaying} Commune in Kangbao County, Hebei, who asked these three 
questions: First, how did the confrontation between South and North Korea begin? 
Second, what sort of a system is the Confederz:tion of Koryo proposed by Conrade Kim 
Tl-song? The third question is about tripartite talks. These questions were also 
raised by Gao Biaozhun of the Henan Nanyang Teacher Training College; and Liu 
Wenquan of Dongtai County, Jiangsu. 


We will answer these questions in this program, "International Issues Mailbox." Let 
us, first of all, discuss how the confrontation between South and North Korea began. 


Korea used to be a unified country. In accordance with an agreement reached between 
the United States and the USSR around the conclusion of World War II, the United 
States sent its troops to southern Korea, and the USSR sent its troops to northern 
Korea -- with 38th parallel as the demarcation line -- to accept the surrender of 
the Japanese aggressor troops. After the liberation of Korea on 15 August 1945, 

the founding of the Democratic People's Republic of Korea was proclaimed in the 
northern half of Korea, and the founding of the so-called Republic of Korea was also 
proclaimed in the southern half. Thus, Korea has been artificially divided into 
southern and northern halves, with 38 degrees north latitude as the demarcation line, 
for 39 years. 


Now let us discuss the second question on what sort of a system the Confederation of 
Koryo proposed by Comrade Kim Il-song will be. 


Following the conclusion of the Korean war in 1953, the Korean Government made 
unremitting efforts to achieve national independence and peaceful reunification and put 
forward a series of rational proposals. As early as 1960, Comrade Kim Il-song proposed 
that Korea be reunified as a confederation. This proposal was again incorporated into 
the eight-voint proposal put forward by the Democratic People's Republic of Korea in 
April 1971. During the Sixth WPK Congress in 1980 Comrade Kim Il-song again proposed 
that southern and northern Korea be reunified as a confederation. What sort of a 
system will the Confederation of Koryo be? According to the proposal, both southern 
and northern Korea will maintain their social systems, and the military confrontation 
between southern and northern Korea will be eliminated. Then, on this basis, a govern- 
ment for national revaification will be established, regional autonomy instituted, 

and a Democratic Conitederal Republic of Koryo set up. In 1983, Comrade Kim Il-song 
again elaborated on the confederal system, proposing that southern and northern 

Korea take turns sending representatives to serve as president of the supreme organ 

of the future confederation of Korea. 


Setting up a coniederal system as proposed by Comrade Kim Il-song is fair, rational 
and feasible. It is also the best way to achieve national reunification under the 
existing situation, where the social and ideological systems of South and North Korea 
are different. It shows the sincerity of the Democratic People's Republic of Korea 

in ending military confrontation and seeking national independence and peaceful reuni- 
fication. The proposal is in keeping with the fundamental aspirations and interests 
of the Korean people. 
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Finally, let us discuss the issue of tripartite talks. The Korean Central People's 
Committee and the Korean Supreme People's Assemhly eld a joint session on 10 January 
this year and put forward the proposal for holding tripartite talks. That was another 
major step taken by the Democratic People’s Republic of Kvwrea to achieve national 
reunification and settle the Korean issue. Tripartite calks refer to the talks to be 
attended by North and South Korea as well as the Uni’ ed States. 


Everyone knows that the Korean Government always believes that peaceful reunification 
should be achieved by the Korean people independently, without the interference of 
outside force. Why, tinea should the DPRK propose that South-North dialogue be expanded 
into tripartite talks? This is because, following the coiclusion of the Korean war, 
American troops continued to be stationed in Korea, refusing to leave. Although the 
30th UN General Assembly ix 1975 adopted a resolution that foreign troops be withdrawn 
from southern Korea, the United States has refused to carry out thizc resolution. Today 
there are still approximately 40,000 American troops in South Korea. These troops, 
which have significantly beefed up South Korea’s military strength, have alsc constantly 
carried out military exercises with the South Korean Armed Forces. The American course 
of action has thus obstructed the process of dialogue between southern and northern 
NKorea, and it is the root cause of tension on the Korean peninsula. This is why the 
United States has an unshirkable responsibility in ensuring peace in Korea and in 
removing the barriers which obstruct the reunification of Korea. This is also why 
direct dialogue with the United States can open a peaceful situation in Korea's reuni- 
fication; and this, specifically, is why the Korean Government has proposed that the 
United States take part in the tripartite talks. 


According to the proposals, the DPRK will hold direct talks with the United States 

on the withdrawal of American troops from South Korea, hoping that, when interference 
from foreign troops has been eliminated, southern and northern Korea can calmly discuss 
and sign the declaration of mutual nonaggression put forward by northern Korea. The 
declaration prescribes that both sides will not resort to force, will drastically reduce 
their armaments and military expenditures, and will end the situacion of military 
confrontation. Only under this major premise can there be a dialogue between Northern 
and southern Korea on the establishment of a Confederal Republic of Korea on the basis 
of regional autonomy. This proposal is fair and rational, fully demonstrating the 
sincerity of the Democratic People's Republic of Korea to seek a peaceful reunification 
independently. 


After the proposal for holding tripartite talks was made, the leaders of over 40 
countries publicly expressed their support. The Chinese Government and people also 
actively support this proposal, and have clearly indicated their willingness to contri- 
bute to the holding of th tripartite talks. 


The United States and South Korea, however, have yet to make a positive response. 
Nevertheless, countries and peoples in the world who are concerned with the situation 
in the Korean Peninsula, have gladly noticed that, since the beginning of 1984, certain 
indications of eased tension have appeared in relations between southern and northern 
Korea. In January and February, leaders of southern and northern Korea exchanged 
letters and discussed matters concerning bilateral dialogues. In April, representatives 
of the Olympic Committees of southern and northern Korea met at Panmunjom to discuss 
the organization of a joint sports team to cake part in the Olympic Games in Los 
Angeles, and other matters of sports exchanges. Although the discussions yielded no 
substantial reuslts, the contacts themselves have broken the deadlock between southern 
and northern Korea and have created good conditions for promoting future contacts and 
mutual understanding. 


In short, ending the division of the southern and northern halves of the Korean 
peninsula and achieving the great cause of national reunification independently is a 
common demand of all the Korean people and the unanimous wish of people around the 
world. 
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This is because reunification of Korea will not only ease tension in the Korean 
peninsula, but will also be conducive to the stability of Northeast Asia and the world 
as a whole. 


Judging from the current situation, the progress of the reunification of Korea will 
encounter all sorts of obstacles. In the final analysis, however, the development goes 
with the tide of historical development. As long as the Korean people continue to 
adhere to the correct course for peaceful reunification independently and continue to 
work hard to achieve this objective, they certainly will realize their dream of 
national reunification. 


YANG JINGREN HOSTS BANQUET FOR DPRK DELEGATION 


0W161940 Beijing XINHUA in English 1913 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Yang Jingren, vice-chairman of the National 
Committee of the Chinese People’s Political Consultative Conference, met and gave a 
banquet for a Korean delegation from the Democratic Front for the Reunification of the 
Fatherland here tonight. 


The delegation is led by Yo Yon-ku, vice-chairman of the Standing Committee of the 
Supreme People's Assembly of the Democratic People's Rep: slic of Korea and director of 
the Secretariat of the Central Committee of the front. he delegation arrived here this 
morning at the invitation of the CPPCC National Committee. 


"Today, we are both facing the sacred task of reunifying our own countries," Yang said. 
"The Democratic Front for the Reunification of the Fatherland has made valuable 
contributions to the cause of reunifying Korea." He expressed the belief that the 
Korean people will certainly win final victory in their great cause under the leadership 
of President Kim Il-song, Yang said. The Chinese people would firmly support the 

Korean people's demand for the withdrawal of U.S. troops from the Korean peninsula, he 
added. 


Yo Yon-ku said she hoped that mutual trust, friendship, and cooperation between the two 
countries would be increased. She thanked the Chinese Government and people for their 
support to the Korean people in their cause of national reunification. 


LIU FUZHI ENTERTAINS DPRK SECURITY MINISTER 


OW161756 Beijing XINHUA in English 1459 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Chinese Miniater of Public Security Liu Fuzhi 
gave a banquet herethis evenin; for YiChol-pong, minister of public security of the 
Democratic People's Republic of Korea, and a delegation he is leading. Members of an 
orchestra accompanying the Korean delegation were also present. 


Addressing the occasion, Minister Liu reviewed the long-term, close ties between 
Chinese and DPRK Public Security Departments and expressed the belief that the visit of 
the Korean delegation would further their friendly cooperation. Minister Li, in his 
toast, recalled the traditional friendship between the Korean and Chinese peoples and 
mutual support and cooperation between public security organizations of the two 
countries. He said that Korean public security organizations would make every effort 
to promote Korean-Chinese friendship. 


Present was Yim Ton-chon, counsellor of the Korean Embassy in Beijing. The Korean 
delegation and orchestra arrived here this morning. 


I. 17 Oct 84 D5 PRC INTE«NATIONAL AFFAIRS 
NORTHEAST ASIA 


HONGQI DELEGATION LEAVES FOR DPRK VISIT 


0W161400 Beijing XINHUA in Englich 1311 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- A delegation of the RED FLAG journal headed by 
editor-in-chief Xiong Fu left here this afternoon for the Democratic People's Repub!ic 
of Korea at the invitation of the journal KULLOJA, a political and theoretical publica- 
tion of the Central Committee of the Korean Workers Party. Seeing the delegation off 
at the airport was Sin In-ha, ambassador of the D.P.R.K. to China. 


DPRK FORESTRY DELEGATION ARRIVES, FETED 16 OCT 


OW161812 Beijing XINHUA in English 1505 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Minister of Forestry Yang Zhong gave a dinner 
here tonight for a delegation from the Democratic People's Republic of Korea led by Kwan 
Yong-mu, vice minister of forestry. In their toasts, Yang Zhong and Kwon Yong-mu 
expressed the hope that forestry workers in the two countries would have more exchanges 
and learn from each other in the interest of developing forestry in their own countries. 


The Korean visitors arrived earlier today for a three-week study tour. 


NEWSLETTER ON DPRK-PRC FRIENDSHIP TOWER PROJECT 


OW170012 Beijing XINHUA Domestic Service in Chinese 1520 GMT 13 Oct 84 


["Newsletter by RENMIN RIBAO reporters Liu Zhengzue, Feng Zhiyuan, XINHUA reporter Li 
Tu: Let the DPRK-PRC Friendship Tower Be Passed Down From Generation to Generation--On 
the Successful Completion of the Expansion Project of the DPRK-PRC Friendship Tower" -- 
XINHUA headline] 


[Excerpts] Pyongyang, 13 Oct (XINHUA) -- On the eve of 25 October, the 34th anniversary 
of the CPV's [Chinese People's Volunteers] participation in the Korean war, we were 
invited to visit the DPRK-PRC Friendship Tower in the wake of completion of its 
expansion project. The Friendship Tower is located on a hill on the northwestern side 
of the Peony summit [mu dan feng 3665 0030 1496] in the Pyongyang City area. It was 
built on 25 October 1959, the ninth anniversary of the CPV's participation in the 

Korean war. At that time, the tower was 20 meters high. With the development of city 
construction, the magnificent Kim Il-song Stadium, the Triumph Gate [kai xuan men 0418 
2467 7024] and the lofty television tower were successively built around the Friendship 
Tower. To further deepen the increasingly consolidated and developed DPRK-PRC friend- 
ship in the hearts of the people and pass it down from generation to generation, as well 
as to coordinate the Friendship Tower with these buildings, the Central Committee of the 
Workers Party decided, after President Kim Il-song's visit to China in 1982, to expand 
the Friendship Tower and demanded that the project be completed in a relatively short 
period of time. 


On 4 November 1983, a total of over 1,000 engineers construction workers, residents, and 
youths in Pyongyang City held a grand opening ceremony in front of the Friendship Tower. 
They solemnly vowed to complete this project before 25 October 1984, the 34th anniver- 
sary of the CPV's participation in the Korean War. 


The Friendship Tower expansion project's chief engineer Kim In-sen told a reporter: On 
17 March 1983, when Secretary Kim Chong-il inspected the construction site, he 
reportedly stressed that the Friendship Tower project is not only the construction of a 
tower but also an expansion project which will remind everyone that the DPRK-PRC friend- 
ship established since the time of armed struggle against Japan should be passed down 
from generation to generation. 


I. 17 Oct 84 D 6 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Presently, with the completion of its expansion project, the DPRK-PRC Friendship Tower 
has become more magnificient. The Friendship Tower is 10 meters taller than before. 
It was built with 1,025 granite stones, which symbolize the unforgettable day 

"25 October." 


While viewing the grandiose, vivid, historic pictorial, we could not help reminiscing 
with a feeling of respect about the heroic souls of the CPV martyrs; and at the same 
time, we recalled Comrade Kim Chong-il's statement to General Secre*>ry Hu Yaobong dur- 
ing his visit to Beijing in June last year: "We have attached special importance to 
educating the growing next generation to enable them to clearly understand how the 
foundation of DPRK-PRC friendship was built and how the friendly relationship was 
developed, thereby enabling the younger generation to consciously inherit and stregthen 
DPRK-PRC friendship and make such friendship develop generation after generation." 


Oh, lofty Friendship Tower, you are a memorial tower recording the great deeds of the 
CPV in "resisting U.S. aggression and aiding Korea" and you are a tower of unity that 
will stand forever in the hearts of the Chinese and Korean people! 


NODONG SINMUN ON NORTH-SOUTH ECONOMIC TALKS 


OW161147 Beijing XINHUA in English 1126 GMT 16 Oct 84 


[Text] Pyongyang, October 16 (XINHUA) -- South Korea's agreement to hold North-South 
economic talks "is a good thing and is welcome," the newspaper NODONG SINMUN said today 
in a commentary entitled "North-South Economic Talks Should begin at an Early Date". 


The commentary says th: t if dialogue opens between the North and the South and economic 
cooperation and exchange are realised, it would be a big advance not only to integrated 
development of the national economy but also in dispelling the misunderstanding and 
distrust caused by the frozen division of the country, in promoting national harmony and 
unity, and accelerating the peaceful reunification of the country. 


The Democratic People’s Republic of Korea (DPRK), it says, has set forth a number of 
proposals for North-South economic cooperation and exchange, which "do not contradict 
the interests of the South Korean side," and there is “nothing difficult" in putting 
them into practice. Regrettably, none of the proposals has materialized, it adds. It 
attributes the failure to the "inconsistent" attitude of South Korea toward the proposed 
North-South economic cooperation and exchange talks, and urges the South Korean side to 
refrain from provoking its partner in dialogue and making the partner suspicious of its 
intent. 


On October 3, vice-chairman of the Red Cross Society of the DPRK, Son Song-pil, called 
for extensive collaboration and exchange between North and South in economy, culture, 
sports and humanitarian service as the first step towards better North-South relations. 
South Korea responded on October 12 with a letter written by Deputy Premier Sin Pyong- 
hyon of South Korea to Vice-Premier of DPRK Choe Yong-nim, expressing the wish for talks 
attended by economic delegates of the North and South authorities and delegates of non- 
governmental economic organisations to discuss North-South economic cooperation and ex- 
change and the establishment of a North-South economic cooperation organisation. 
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DPRK*S KIM HWAN CALLS FOR NORTH-SOUTH TALKS 


0W162327 Beijing XINHUA in English 1646 GMT 16 Oct 84 


[Text] Pyongyang, October 16 (XINHUA) -- Korean Vice-Premier Kim Hwan today proposed 
that the Democratic People's Republic of Korea and South Korea hold economic talks 

at vice-ministerial level in Panmunjom on November 15. His proposal was made in a 
letter addressed to Sin Pyong-hyon, “deputy prime minister and minister of economic 
planning" of South Korea. 


He said in his letter that after the Red Cross Society of Korea successfully delivered 
relief goods to the South Korean flood victims, there is a growing demand both at home 
and abroad for an end to the separation between the North and the South, for the 
restoration of the national ties, and for collaboration and exchange in various fields 
between the two sides. 


Kim said he regarded Sin's letter of October 12 to Korean Vice-Premier Choe Yong-nim 
as "an expression of an affirmative response" to this demand. There has been no all- 
round cooperation and exchange between the North and the South, but they both have 
expressed willingness to cooperate in the economic field. "It is a step forward," 

he said. The vice-premier declared that “our stand is to achieve reunification through 
collaboration and unity between the North and the South under any circumstances <nd 

to hold either Red Cross talks or sports talks or economic talks, if they are 
substantially conducive to it." 


According to the local press, Sin Pyong-hyon wrote to Choe Yong-nim on the establish- 
ment of some agencies for North-South economic cooperation. 


MPR ENVOY GIVES BANQUET ON RELATIONS ANNIVERSARY 


OW160801 Beijing XINHUA in English 0656 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- The 35th anniversary of the establishment of 
diplomatic relations between Mongolia and China was marked here yesterday evening at 
a banquet given by Mongolian Ambassador to China P. Shagdarsuren. 


Present at the banquet were Liu Shuqing, vice-minister of foreign affairs; Chen Jie, 
deputy to the minister of foreign economic relations and trade; Lu Cui, vice-president 
of the Chinese People's Association for Friendship With Foreign Countries; and Zhang 
Weilie, president of the China-Mongolia Friendship Association. 
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AFGHANS KILL SOVIET OFFICERS, KARMAL TROOPS 


OW160951 Beijing XINHUA in English 0906 GMT 16 Oct 84 


[Text] Islamabad, October 16 (XINHUA) -- Afghan guerrillas killed 17 Soviet-Karmal 
troops, including two Soviet officers, in a September 30 attack on a military convoy 
passing the Kuru Jungal area of Ghazni Province, according to the latest reports of the 
AGENCY AFGHAN PRESS. 


Fighting also was reported in northern Samangan Province, where guerrillas were said to 
have put 60 Karmal troops out of action during an attack on military posts near Samangan 
City on September 27. They set two trucks loaded with ammunition on fire and seized 

ten rocket launchers, one anti-aircraft gun, and 45 Kalashnikov rifles. 


The guerrillas, in a September 29 clash with Soviet-Karmal troops in Ghowar Mach 
subdivision of Badghisat Province, killed 26 soldiers and destroyed two tanks. 


On September 28, guerrilla units in Qandahar Province shot down a Soviet MIG aircraft 
in Panjvai subdivision. They also eliminated 14 Soviet-Karmal troops and injured 
21 others. 


On October 5, the guerrillas frustrated an attack by Soviet-Karmal troops in the Nade 
"Ali subdivision of Helmand Province, killing 11 and destroying one tank. Guerrillas 
in eastern Konarha Province also repelled an enemy attack the same day by killing 20 
enemy troops. 


PRC REPRESENTED AT BUDDHISM CONFERENCE IN INDIA 


0W152114 Beijing XINHUA in English 1851 GMT 15 Oct 84 


[Text] New Delhi, October 15 (XINHUA) -- The first international conference on Buddhism 
and national cultures concluded here today. More than 170 scholars fom 41 countries 
including China attended the six-day conference jointly sponsored by the Indian Council 
for Culture Relations and other academic institutions. 


The conference discussed philosophy, literature, architecture and art of Buddhism and 
mutual influence between Buddhism and different national cultures. The conference 
called on scholars to make more thoroughgoing studies of Buddhism's contributions to 
world civilization and to make efforts in transmission of the existing Buddhist 
scriptures. 


Indian Prime Minister Indira Gandhi met the scholars during the conference. 
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PRC-FRG ECONOMIC, TRADE TIES DEVELOP ‘STEADILY’ 


OW140859 Beijing Domestic Service in Mandarin 1150 GMT 10 Gct 84 


[From the “International Current Events" programj 


[Excerpts] PRC-FRG economic and trade relations have been developing steadily; 
especially since 1972, when China and the FRC established diplomatic relations, the 
development of the two countries’ economic and trade relations have been accelerated. 
Over the past 12 years, the governments of the two countries have signed agreements on 
trade payments, civil aviation, shipping, economic cooperation, and investment protec- 
tion. The two governments have also established a mixed committee on bilateral economic 
cooperation, which has so far held three meetings, and has set up three working groups of 
experts on coal, agriculture, and nonferrous metallurgy. 


In recent years, the FRC has started to import from China light industrial goods, 
textile products, pharmaceuticals, and some machinery and electrical products. 


The FRG has also been exporting to China machinery, whole sets of equipment, rolled 
steel, chemical products, and other goods greatly needed in China's four modernization 
drive, and the FRG has become one of the important sources of China's imported goods and 
technology. 


In the area of trade, the two countries’ total trade volume was only $270 million in 
1972. In 1981, the trade volume reached $2.34 billion, or 7.6 times higher. Last year, 
the two countries’ trade volume topped that of 1982 by 25.1 percent, and the trade 
volume of the first 5 months of 1984 increased by 19.8 percent [over that of the same 
period of last year]. 


The two countries’ economic cooperation has also been developing steadily. In recent 
years, enterprises of the two countries have reached hwidreds of agreements on technical 
cooperation, joint ventures, compensatory trade, processing in order, and other forms 
of cooperation. China has signed 120 contracts with the FRG on importation of the 
latter's technology, involving more than $1 billion. Today China and the FRG are 
cooperating on more than 100 projects, including the production of such products as 
containers, compact cars, diesel engines for ships, machine tools, [words indistinct], 
color television sets, cosmetics, and so forth. 


Of all the PRC-FRG cooperation projects, one noticeable achievement is the cooperation 
between the Shanghai Motor Vehicle Plant and FRG's Volkswagen Corporation in producing 
Volkswagen Santana sedans. 


The PRC-FRG cooperation in producing Volkswagen Santanas in China is an important step 
taken by the two countries in the automobile industry. Initially, the Shanghai Motor 
Vehicle Plant is only producing two units per day. When China's production capacity 
develops and its technicians become more skillful, China will be able to produce most of 
the spare parts and will even produce Volkswagen engines in Shanghai for the FRG. 
According to a bilateral agreement, the Shanghai Motor Vehicle Plant will strive to 
produce 20,000 Santanas annually. 


Regional economic and trade relations have also been accelerated between China and the 
FRG. China's Liaoning, Jiangsu, Anhui, and Shandong Provinces have established economic 
cooperation ties and reached a number of medium-size and small coeperation projects with 
the FRG's Baden-Wurttenburg, Hessen, Bavaria, North Rhine-Westphalia, Rhineland- 
Palatinate, and Lower Saxony States. 


The two countries’ contacts have also become increasingly frequent. According to 
incomplete statistics, over 4,000 people of 735 Chinese delegations and study groups 
visited the FRG in 1983. This year, Vice Premier Li Peng visited the FRG and was 


accorded an unusual welcome. 
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FRG delegations have also visited China regularly. Since last year, five German 
ministers -- the ministers of interior, economics, post and telecommunications, trans- 
port, and economic cooperation -- and three state premiers have visited China. Willy 
Brandt, chairman of the German Social Democratic Party; and Schmidt, former chancellor 
of the FRG, also visited China. All these visits have enhanced the development of the 
two countries’ relations and expedited the two countries’ economic relations. 


FRG EXTOLS CHANCELLOR KOHL'S VISIT TO PRC 


OW160914 Beijing XINHUA in English 0858 GMT 16 Oct 84 


[Text] Bonn, October 15 (XINHUA) -- The growing rclations between Federal Germany 
and China set an example for cooperation between countries with different social systems. 


A statement to this effect was issued today by Hans Lein, foreign policy spokesman of 
the parliamentary group of the Christian Democratic Union and the Christian Social 
Union, on the conclusion of Kohl's visit to China. 


The statement said that the fruitful visit by Federal German Chancellor Helmut Kohl to 
the most populous country in the world indicated the increasing identity of interests 

of the two countries. Talks filled with mutual trust between the chancellor and 

Chinese leaders have widened the avenus: for closer cooperation between the two countries. 


It said that for many years China has tried its utmost to undertake national economic 
construction and raise the living standards of its people. Its foreign policy gives 
a striking expression to its growing willingness to coordinate efforts’ with other 
countries in safeguarding their interests and to work for stability in Asia and the 
world as a whole. These efforts by China have won the sympathy and admiration of 
Federal Germany. 


It said that the dialogue between Federal Germany and China has opened up new prospects 
for the future as a result of Kohl's visit. First of all, this finds an expression in 
the bilateral cooperation in economy, science and technology which will greatly 
benefit the national economies of the two countries. This also finds an expression in 
the readiness of the two governments to have closer cooperation in foreign policy for 
maintaining the stability and peace of the world. The primary reason for that is both 
sides are aware of the military threat caused by a huge arms stockpile of the Soviet 
Union, particularly its SS-20 missiles. 


TURKISH LEADERS MEET OUTGOING PRC ENVOY 


— 


OW161100 Beijing XINHUA in English 0904 GMT 16 Oct 84 


[Text] Ankara, October 16 (XINHUA) -- Turkish Speaker of the Grand National Assembly 
Necmettin Karaduman and Prime Minister Turgut Ozal received the s,utgoing Chinese 
Ambassador Zhou Jue on separate occasions yesterday. 


Both the speaker and the prime minister expressed their hope that the existing 
friendly relations between Turkey and China would be further strengthened. 


Turkish Foreign Minister Vahit Halefoglu gave a farewell dinner for the Chinese 
ambassador on October 12. Zhou Jue left here for home this morning. 
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CPC CENTRAL COMMITTEE MEMBER LEAVES FOR SFRY 


OW170650 Beijing XINHUA in English 0642 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) — A party workers delegation led by Chi Biqing, 
member of the Central Committee of the Chinese Communist Party and first secretary 
of the Guizhou provincial party committee, left here this morning for a friendship 
visit to Yugoslavia. 


DENG LIQUN MEETS ROMANIAN JOURNALISTS IN BEIJING 


QWO61718 Beijing XINHUA in English 1430 GMT 16 Oct 84 


[Text] Beijing, vctober 16 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met a group of Romanian journalists in the 
Great Hall of the People here this afternoon. 


Deng, also head of the Propaganda Department of the CPC Central Committee, held talks 
with Corneliu Leu, leader of the group and deputy editor-in-chief of CONTEMPORANUL. 


The Romanian weekly journal published its first issue in 1881 and once carried articles 
by Engels. 


The Romanian journalists earlier visited Tianjin, Tangshan, Shanghai and Nanjing. 
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FURTHER ON SIERKE LEONE PARLIAMENTARIANS’ VISIT 


Zhou Gucheng Meets Delegation 
OW162100 Beijing XINHUA in English 1617 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Zhou Gucheng, vice-chairman of tixe Standing 
Committee of the Chinese National People's Congress, held talks with William Niaka 
Stephen Conteh, speaker of the Parliament of the Republic of Sierra Leone, aii a delega- 
tion he is leading here this afternoon at the Great Hall of the feople. 


Zhou and Conteh exchanged information on the functions and structures of their respec- 
tive legislative bodies. Zhou briefed the delegation on China's economic situation, 
particularly its current economic reform and the policy of opening to the outside world. 
The two leaders held that Sino-Sierra Leonean friendship had developed satisfactorily 
since diplomatic relations were established in 1971. They hoped that contact and 
exchange of experience between the two parliaments would continue so as to promote 
mutual understanding and friendship. 


Among those attending the talks were members of the NPC Standing Committtee He Ying and 
Zhang Zhen, Deputy Secretary-General of the NPC Standing Committee Wang Houde and Sierra 
Leonean Ambassador to China C.B. Aubee. 


Zhou Gucheng Hosts Banquet 
0W162126 Beijing XINHUA in English 1651 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- A Sierra Leonesn parliamentary delegation led 
by Speaker William Conteh were guests of honor at a ba.quet given by the Standing 
Committee of the Chinese National People's Congress here tonight. 


Standing Committee Vice-Chairman Zhou Gucheng presided over the banquet on behalf of 
Chairman Peng Zhen. In his toast, Zhou paid tribute to the Sierra Leonean people for 
their success under the leadership of President Stevens in safeguarding national inde- 
pendence and sovereignty, developing their national economy and building their own 
country. He said he hoped to see closer friendship between the legislative bodies and 
peoples of the two countries. 


Speaker Conteh spoke of China's achievements in its socialist construction in the past 
35 years since the founding of the People's Republic. He said he hoped that the two 
countries would continue to strengthen and promote their triendly relations nd economic 
and technical cooperation. 


Li Xiannian Meets Group 
OW171152 Beijing XINHUA in English 0741 GMT 17 Oct 84 


{[Text] Beijing, October 17 (XINHUA) -- Chinese President Li Xiannian praised Sierra 
Leone's policy of invigorating its national economy at a meeting with a visiting Sierra 
Leonean Parliament delegation led by its Speaker William Niaka Stephen Conteh here this 
morning at the Great Hall of the People. 


Li said that the Sierra Leonean Government stressed the development of agriculture and 
national e . “This is a very good policy,” he said. Li pointed out that political 
independence alone was not enough for the developing countries; one of the tasks facing 
developing countries in Asia, Africa and Latin Africa [as received] was to develop 
national economy. To promote the growth of the social productive forces, he said, they 
should mobilize the initiative of their own peoples and make use of advantages in the 
vorld in the aim to develop social productivity. 
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During the friendly conversation, Li also spoke highly of the Sierra Leonean foreign 
policy of supporting the just struggle of the Namibian people, opposing racialism of 
Ssutb Africa and working for African unity and the nonalign<d Movement. He reaffirmed 
the consistent support of the Chinese Government for African unity. 


Speal.ing of the bilateral relations, the Chinese president said China and Sierra Leone 
enjoyed very good relations. "We are very satisfied about this," he said. He said the 
China hoped to further friendly relations between the two countries, which wee estab- 
lished by the late Chinese leaders Mao Zedong and Zhou Eniai and Sierra Leonean Presi- 
dent Siaka Stevens. 


Conteh said that the friendly ties between the two peoples were solid. Sierra Leone 
attached great importance to the Parliament's first delegation to China. He expressed 
his hope to develop friendly relations with the Chinese National People's Congress. 

He said that I is country supported the Non-aligned Movement and hoped to keep good 
relations with all peace-lewing countries. 


Present at the meeting were Vice-Chairman of the N.P.C. Standing Committee Zhou Gucheng, 
and Sierra Leonean Ambassador to China C.B. Aubee. The delegation will leave Beijing 
this afternoon by train to tour southern part of China. 


TUNISIAN PRIME MINISTER MZALI TO VISIT PRC 


Discusses Ties With PRC 
OW160740 Beijing XINHUA in English 0725 GMT 16 Oct 84 


{"“Tunisian Prime Minister on Friendly Cooperation With China (by Xie Pinru)" -- XINHUA 
headline] 


[Text] Tunis, October 16 (XINHUA) -- Tusisia and China should step up their efforts in. 
international organizations for the establishment of a new world economic order and 
greater South-South cooperation, said Tunisian Prime Minister Mohamed Mzali here on the 
eve of his departure for an official visit to China. 


In an interview with XINHUA here, Mzali spoke highly of the friendly and cooperative 
relations between Tunisia and China, said that he would avail himself of the opportunity 
of his visit to exchange views with top-ranking Chinese officials on bilateral relation: 
and international problems of common interest. 


Recalling the historic meeting 20 years ago between the Punisian President Habib 
Bourguiba and Chinese Premier Zhou Enlai, prestigious founders of Tunisian-Chinese 
friendship, he said that the consolidation of these relations since the establishment 
of their diplomatic relations on January 1, 1964 opened a new page in their sincere 
friendship and fruitful cooperaiton, he said. 


Expressing satisfaction with the cooperation in various fields, he paid tribute to the 
Chinese experts who helped construct the Medjerdah-Cap bon [spelling as received] canal 
in Tunisia which will be named "the canal of Tunisian-Chinese friendship". He also 
thanked the Chinese medical team for their commexdable work. 


He noted that the two countries had similar views on international issues. He stressed 
the importance of comparing notes frequently between the two countries, particularly at 
a time of sustained world tension with troubles in the Middle Fast, Africa, South East 
Asia, west Asia and Central America. 
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Departs for PRC, Asia 
OW160749 Beijing XINHUA in English 9658 GMT 16 Oct 84 
[Text] Tumis, October 16 (XINHUA) -- Tunisian Prime Minister “oh«med Mzali left here 
this evening on his Asian trur and will arrive i.. China on October 20 for an official 
and friendly visit at Chinere Premier Zhao Ziyang's invitation. 
He was accompanied by his wife, Mme. Fathia Mzali, minister of family and women pro- 
motion; Rachid Safr, minister of national economy; Souad Yaacoubi, minister of public 
health and Ben Arfa, secretary of state for foreign affairs in charge of international 
cooperation. His Asian tour included official visists to Japan. 


PRC AGRICULTURE MINISTER LEADS DELEGATION TO IkAN 


Arrives in Tehran 11 Oct 
OW120132 Beijing XINHUA in English 0120 GMT 12 Oct 84 


[Text] Tehran, October 11 (XINHUA) -- China and Iran will talk about cooperation in 
agriculture and other mutually interested areas. 


A Chinese agriculture delegation led by Minister of Agriculture, Animal Husbandry, and 
Fishery He Kang arrived here tonight. The delegaticn is on a five-day official visit 
to Iran at the invitation of Iranian Minister of Agricuiture and Rural Development 
Abbas ‘Ali Zali. 


The Chinese delegation is met at the airport by Iranian Minister of Construction Jihad 
Bijan Namdar Zhanganeh, and other Iranian officials. 


Leaves for Home 15 Oct 
OW160816 Beijing XINHUA in English 0648 GMT 16 Oct 84 


[Text] Tehran, October 15 (XINHUA) -- A Chinese agricultural delegation led by 
Minister of Agriculture, Animal Husbandry and Fishery He Kang left here for home 
tonight after a five-day visit to this country. 


During its stay here, the delegation had talks with Iranian Agriculture and Rural 
Development Minister Abbas ‘Ali Zali, Construction Jihad Minister Bijan Zanganeh and 
Industry Minister Gholam Rez Shafe'i. 


fhe two sides discussed the possibilities of cooperation in the fields of agriculture and 
agro-industry and exchanges of experts between the two countries. He Kaug and his 
entourage met Iranian Foreign Minister ‘Ali Akbar Velayati this morning. They traced 
the age-old friendly ties between the two countries and hoped that their friendly 
relations would develop further in the interests of the two nations. 


The Chinese delegation toured Esfahan, Esfahan Province, and Dezful, Khuzestan 

Province, and visited the dam of Dez and a sugar-paper complex in Dezful. The Chinese 
guests were received by the governors general of Esfahan and Khuzestan. They also 
visited the Razi Research Institute in Karaj, 40 kilometers from Tehran, and the 
Agriculture College of Tehran University as well as a fishing farm on the Caspian seaside. 


The delegation was seen off at the airport by Iranian Agriculture Minister Zali and other 
officials. 
Further Reportage 


For Tehran radio and IRNA reportage on the visit to the Islamic Republic of Iran by Minister of 
Agriculture, Animal Husbandry and Fishery HE Kang and an accompanying economic delegation, see 
the Iran section of the 12 October South Asia DAILY REPORT and subsequent issues. 
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RENMIN RIBAO VIEWS ISRAELI-ARAB AFFAIRS 


HK111228 Beijing RENMIN RIBAO in Chinese 10 Oct 84 p 7 

{["Roundup™ by Zhu Mengkui: "New Development in the Mideast Situation"] 

[Text] The Midzast situatio. has recently become more complicated. 

Restoration of Diplomatic Relations Between Egypt and Jordan Exerts Great Influence. 


On 25 September, Egypt and Jordan decided to restore political and diplomatic relations, 
which had been suspended for 5 years. Thus, Jordan became the fourth Arab country, 
following Sudan, Oman, and Sonalia, to reestablish diplomatic relations with Egypt. 


Following the cigning of the Camp Davidaccords between Egypt and Israel iz 1978, Acad 
countries cut off diplomatic relations with Egypt en masse, putting relaticns between 
Egypt and the Arab ceuntries in an abnormal stste and thus weakening the strength of 
the \rab world in opposing the enemy. Since Presisent Mubarak came to power, he has 
adopted a series of conciliatory measures and constantly improved relations with the 
Arab countries. Some Arab political sources hold that the restoration of diplomatic 
relzcions between Egypt and Jordan is a result of the constant development of ties 
between the two countries. Jordanian officials hold that the Jordanian Government 
decided to restore diplomatic relations with Egypt because of its role in the Lebanon 
question, the Palestian question, and the question of the Iran-Iraq war. Egypt has 
resclutely safeguarded the national interest of the Arabworld. Egyptian President Mubarak 
puinted out in a statement that the restoration of diplomatic relations between Egypt 
and Jordan is an “important step for etzengthening Arab unity and for mobilizing the 
strength of our great nation in order to deal with the various critical challenges with 
which we are faced." 


The restoration of diplomatic relations between Egypt and Jordan has brought mixed 
reactions from the Arab world. Iraq, Morocco, and Oman believe that the restoration 

of diplomatic relations will help restore unity in the Arab world. On the other hand, 
Libya, Syria, and the PDRY hold that the action violates the resolution of the Arab 
summit conference, which urges the Arab countries to “boycott en masse." But some other 
Arab countries have declined to comment on the issue. King Hassan II of Morocco, 
chairman of the Arab summit conference, suggested holding a special summit conference 
of Arab countries to discuss the new situatio: following the restoration of diplomatic 
relations between Egypt and Jordan. But the suggestion did not receive enthusiastic 
response. Some foreign observers hold that the restoration of diplomatic relations 
between Egypt and Jordan will exert a positive and profound influence. The action will 
promote the Mideast peace talks as well as the development of relations between Egypt 
and the Arab countries. It is undoubtedly a sew driving force. 


The restoration of diplomatic relations between Egypt and Jordan shows that Egypt's 
standpoint on the issues concerning the Arab national cause, Palestine, and Lebanon has 
become better understood and welcomed by the Arab countries. Israeli Prime Minister 
Peres recently suggested holding a meeting of Egyptian and Israeli leaders, but this was 
rejected by Egypt. Mubarak believes that the meeting between Egyptian and Israeli 
leaders must guarantee practical results and promotion of the progress of settling the 
Mideast question. Ghali, the Egyptian minister of state for foreign affairs, stated 
that the key to improving Egyptian-Israeli relations rests with whether or not Israel 
will withdraw its forces from Lebanon; will premote on a full scale political talks on 
solving the etatus of the West Bank and Gaza Strip; and will begin talks on the 
controversial Egyptian-Israeli issue of the Tabah area. 
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In addition, Ghali reaffirmed that unless representatives of Jordan and the people of 
Palestine are included on a full scale in the future talks on solving the Arab-Israeli 
conflicts, Cairo will not join in negotiations of this cort. 


Different Views Further Develop Inside the PLO 


The key to breaking the deadlock in Mideast peace talks rests with settlement of the 
Palestine question in an impartial and complete way. In order to iron out internal 
differences following the withdrawal of the PLO armed forces from Lebanon on 28 June 
this year, the five PLO factions, with the mediation of Algeria and the PDRY, held a 
third dialogue in Aden. They unanimously agreed to prepare for an earlier convention 
of the Palestinian National Council conference. Over the past months, however, new 
differences have developed inside the PLO on the issue of the National Council 
conference, due to external influences. The meeting date has thus been repeatedly 
postponed. Fatah, the largest PLO organization, believes that the Palestinian National 
Council conference should be held as soon as possible in order to promote further 
development of the Palestinian revolution. The Democratic League and the National 
League, which are influenced by Syria, hold that conditions are not yet ripe. The 
National League even suggests dethroning Arafat as a condition for joining the 
tripartite talks. The relations between Fatah and Syria are also growing tense. 

It has been reported that Abu Jihad a responsible person of Fatah, recently revealed 
that in the course of mediation, Syria suggested that the central authorities of 

Fatah issue a statement forsaking Arafat, and only then will there be dialogue between 
Syria and Palestine. Leaders of Algeria and the PDRY have repeatedly tried to mediate 
in Syrian-Palestinian relations. However, noting has been achieved so far. Under 
these circumstances, on 20 September the five PLO factions declared the indefinite 
postponement of the 17th Palestinian National Council conference. 


Talks on Military Withdrawal Have Been Activated Again 


Israel's continuous occupation of southern Lebanon is a major obstacle to achieving 

a peaceful national reunification of Lebanon. Following establishment of the coalition 
government, Israel cannot but change its previous unreasonable demand that it withdraw 
its forces only at the same time as Syria. This is necessary in order to end the 
internal economic crisis caused by the Lebanese war and to ease the rising anti-war 
feeling among the Israeli people. Therefore, it can withdraw its forces from southern 
Lebanon under the prerequisite of safeguarding the northern Israeli border. On the 
other hand, after the Lebanese-Israeli accord was abrogated, Syria, in order to cause 
Israel to withdraw from southern Lebanon first, did not further oppose Lebanon reaching 
some kind of safety agreement with Israel. 


Under these circumstances, the diplomatic talks on southern Lebanon have recently 
been activated again. On 21 September, U.S. Assistant Secretary for Mideast Affairs 
Murphy paid a 9-day visit to the region after investigating the explosion at the 

U.S. Embassy in Lebanon. During his trip he held talks with leaders of Lebanon, 
Syria, Israel, Egypt, and Jordan on the Mideast situation. Upon meeting Lebanese Presi- 
dent al-Jumayyil and Lebanese Prime Minister Karami, Murphy put forward an eight 
point plan which had been "agreed to in principle" by the Israeli Government. The 
crux of this plan is that it did not ask for simultaneous Syrian withdrawal. 

However, it asked that Syrian forces promise not to move toward the areas from which 
the Israeli forces have withdrawn, and asked them to promise to prevent Palestinian 
guerrilla forces from penetrating southern Lebanon. The plan also suggested coordi- 
nating Army of Southern Lebanon which were trained in Israel, with the UN 

forces for maintaining social order in southern Lebanon, thus increasing the number 
of soldiers stationed in the area and expanding the garrison area. 
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Both Syria and Lebanon have not yet made any official comment on the U.S. withdrawal 
suggestions. However, some political factions in Lebanon have expressed opposition 
to the Israeli-supported “south Lebanon forces" maintaining social order in southern 
Lebanon. It seems that the Reagan administration is trying to create a turning point 
whereby Israel will withdraw its forces first so Mideast peace talks can progress 
following Reagan's suggestions. However, if the United States continues to pay no 
attention to the national rights of four million Palestinians, it will be difficult 
to be optimistic about prospects for the Mideast peace talks. 


RENMIN RIBAO ON SOUTH AFRICA'S RACIST VIOLENCE 


HK160735 Beijing RENMIN RIBAO in Chinese 13 Oct 84 p 7 
[Short commentary: "What the Outcome Will Be After the Use of the Armed Forces”) 


[Text] The South African racist regime has recently stepped up suppression of blacks. 
The police headquarters in South Africa announced recently that the South African Armed 
Forces and police had joined forces in suppressing "rebels" in the black town of Soweto. 
The Minister of Law and Order of South Africa also admitted that more than 80 people 
have been killed and over 220 wounded since August. He also said bluntly that this is 
the first time in the modern history of South Africa that the Armed Forces have been 
used to put down "rebellion" and that the regime plans to increase the police force 

by 45 percent and use more Armed Forces to help suppress the "rebellions." All this 
shows that the South African regime has been trying to suppress the blacks with violence 
in order to maintain its racist rule, given the increasing political and economic 
unrest in the country. 


South Africa is now beset with its worst economic crisis since the 1930's, while the 
black movement is increasing in strength daily. The attempt of Botha, head of the 

racist regime, to use armed suppression and political deception to extricate himself 
from his difficult plight has only worsened his predicament. Since last August, blacks 
have protested against the trick the South African authorities have played on them 

in connection with the "constitutional elections." This, combined with struggles against 
the apartheid educational system and against soaring inflation, has formed a powerful 
current. The masses of blacks in the area of Soweto, who launched a powerful struggie 
against the racist apartheid policy in 1976, have all along stood in the forefront of 
the current movement. 


South Africa's resort to armed suppression of the black movement has not shown the 
strength but the weakness and cowardliness of this reactionary regime. Whether through 
the deployment of police or the deployment of military forces, attempts to force blacks 
to accept racist rule through bloody, wholesale slaughter has failed in the past, 

Nor will it ever succeed in the future. 


At a time when various countries of the world are launching movements of support for 

the political prisoners of South Africa, we feel infinite indignation over the increased 
racist violence of the South African regime. We are convinced that so long as the South 
Africa Government continues to maintain such a racist system in South Africa, the 
masses of black people will never stop in their struggle. Nor will all justice upholding 
countries and peoples in the world ever stop suporting the blacks of South Africa. 


—————————————————— vvvvv—— 
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LEADERS MARK ATOMIC BOMB TEST ANNIVERSARY 


OW161856 Beijing XINHUA Domestic Service in Chinese 1556 GMT 16 Oct 84 


[Text] Beijing, 16 Oct (XINHUA) -- The Commission of Science, Technology, and Industry 
for National Defense held a commemorative activity in Beijing on the evening of 
16 October on the 20th anniversary of China's first successful test of an atomic bomb. 


Hu Yaobang, Deng Xiaoping, and Zhao Ziyang sent their autographs or inscriptions to the 
commemorative activity. Hu Yaobang's inscription says: "Scale new heights." 


Zhao Ziyang, Wan Li, Yang Shangkun, Yang Dezhi, Yu Qiuli, Hu Qili, Zhang Jingfu, 

Zhang Aiping, Hong Xuezhi, and other leading comrades took part in the commemorative 
activity. They met with some of the scientists who took part in the development and 
testing of China's first atomic bomb and are now in Beijing, as well as representatives 
of the test organization and command personnel. They extended their congratulations and 
warm regards and posed for pictures with them. The central leading comrades encouraged 
them to continue to display a hardworking pioneering spirit and make new contributions 
to the modernization of science, technology, and national defense in our country; the 


realization of the gigantic objective put forth by the 12th CPC National Congress; and 
the reinvigoration of the Chinese nation. 


Organized and led by Mao Zedong, Zhou Enlai, and the older generation of proletarian 
revolutionaries 20 years ago today, China's scientific and technical workers, workers, 
and PLA commanders and fighters adhered to the principle of independence and self- 
reliance and successfully tested the first atomic bomb by working hard, going all out 
to coordinate with each other and pool the wisdom of all in tackling difficult 
technical problems, and bringing into full play their intelligence, wisdom, and 
creativity in a difficult situation. Since then, China has become one of the few 
countries in the world that possesses nuclear weapons and a relatively complete system 
of nuclear science, technology, and industry. This is a brilliant achievement of China's 
socialist construction. In high spirits during the days of commemorating China's first 
atomic test, Nie Rongzhen, one of the founders of New China's scientific and 
-echnological undertaking and the organizer and commander of the development of and 
-est of the first atomic bomb, wrote letters to concerned research institutions and the 
‘esting base to offer his congratulations. Central Military Commission Vice Chairman 
‘u Xiangqian sent a congratulatory message, which reads "Carry forward the pioneering 
ipirit, scale and the new heights of science." Member of the Political Bureau of the 
‘PC Central Committee Song Renqiong's congratulatory message says "Speed up the pace 


f industrial modernization, make new contribution to the development of the national 
conomy." 


n the afternoon of 16 October, Zhang Aiping, chairman of the Chinese atomic bomb 
esting committee and general director of the testing ground; Chen Bin, chairman of the 
ommission of Science, Technology and Industry for National Defense; several 

cientists who made outstanding contribution to the first atomic test; and scientific 
ad technical workers; and PLA commanders and fighters, who took part in the 

»velopment and experiment of the atomic bomb, called on Comrade Nie Rongzhen and 
resented a basket of flowers to him. Marshal Nie had cordial conversations with 

vem and encouraged them to contribute to the modernization of science, technology, 

id national defense of our country. 
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HU QILI SPEAKS AT ECONOMIC COOPERATION MEETING 


HK161441 Beijing RENMIN RIBAO in Chinese 8 Oct 84 p 2 


{"Excerpts of Speech by Hu Qili at National Conference on Economic and Technical 
Cooperation and Mutual Support Between Counterpart Organizations" -- capitalized 
passages published in boldface] 


{Text] Comrade Hu Qili delivered a speech at the national conference on economic and 
technical cooperation and mutual support between counterpart organizations on 
17 September. Following are excerpts of his speech: 


Comrade Tian Jiyun made a fine speech and I totally agree with him. Comrade Wan Li 
will also deliver an important speech. Here I would like to express some of my views. 


1. IT IS IN THE INTERESTS OF REFORM, OF DEVELOPING PRODUCTIVE FORCES, AND OF BUILDING 
SOCIALISM WITH DISTINCTIVE CHINESE CHARACTERISTICS TO CARRY OUT ECONOMIC AND TECHNICAL 
COOPERATION AND MUTUAL SUPPORT BETWEEN COUNTERPART ORGANIZATIONS. 


China has a vast territory, a large population, and abundant natural resources. However, 
China is relatively poor, its economy and technology are backward, the people's average 
income is rather low, and its natural resources are not fully exploited and utilized. 
As the economic and social development of various localities is uneven, there are great 
differences in science and technology, culture and education, the life of the masses, 
natural conditions, and in other fields. Nevertheless, each locality has its strong 
and weak points. In order to speed up the development of social productive forces and 
to accelerate the pace of the modernization program, it is imperative to change the 
state of monopolizing economic affairs in a rigid manner, the attempt to bring all 
social economic activities into the state plan, and the management system which is 
overcentralized, which fails to separate government administration from enterprise 
management, and which creates barriers between different regions and departments. 


Presently, the central authorities are taking into account the drafting of a decision on 
reforming the economic system. With regard to the reform of the planning system in this 
decision, we will gradually narrow the range of mandatory planning and expand the 

range of guidance planning and market regulation. That is to say, the mandatory planning 
of the state in future will not be all-embracing. The products allocated and distributed 
by the state will be limited to those important products which are related to the 
national economy and the people's livelihood. Even where these products are concerned, 
the enterprises may market the retained surplus products at negotiated prices provided 
they have fulfilled the state plan. The reform in this respect will inevitably open 
bright prospects for economic and technical cooperation. In turn, the extensive 
cooperation and exchanges between different trades and regions in funds, materials, 
talented people, technology, management, and other fields and the establishment of 
horizontal economic ties will promote reform, add new contents to reform, and accumulate 
new experience. 


By carrying out economic and technical cooperation and mutual support between counterpart 
organizations, we can make up the deficiencies with each other's strong points and 
overcome the disadvantages by giving full play to the economic, technical, and natural 
resource advantages of each locality. This is an important method for both the state 
and localities to develop commodity production, promote economic prosperity, improve the 
people's material and cultural life, and accelerate the pace of the modernization 
program. 
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For example, besides signing agreements on utilizing dozens of millions of U.S. foreign 
investment dollars, Hainan Island has also signed investment agreements respectively 
totaling more than 100 million yuan and over $100 million in foreign exchange with 
other provinces and cities since the beginning of 1984. At present, an unprecedentedly 
favorable trend has appeared in Hainan's economy. Its summer grain output increased by 
56 percent over 1983 and its industrial ouput value and profits increased by 57 per- 
cent over the corresponding period of 1983. This example can prove the significant role 
of carrying out economic and technical cooperation and mutual support between counter- 
part organizations. 


Comrade Hu Yaobang once said that it is necessary to utilize two kinds of resources, 
open two markets, and master two kinds of skills. The open-door policy has two 
meanings: one is to open to the outside world and the other to open to other provinces 
and localities. In order to speedily develop the productive forces, it is essential to 
master two kinds of skills. We should master the skill of carrying out economic activi- 
ties with foreign countries and businessmen as well as the skill of carrying out 
cooperation and exchanges with other provinces and localities, and should appropriately 
organize the economic construction within the country and regions. Under the guidance 
of the departments concerned of the State Council and with the efforts made by various 
localities, there has been marked progress in the activity of economic and technical 
cooperation and mutual support between counterpart organizations in the past 2 years, 
which presents an inspiring scene. this merits congratulations. Nevertheless, we must 
also admit that we are not yet skilled in this respect and our thinking is not suffi- 
ciently emancipated. We must, through conscientiously summing up experience, further 
emancipate our minds and enliven the work in this field so that all localities can 
benefit each other, help each other's needs, offset each other's deficiencies with 
their strong points, and develop in concert. 


2. IN CARRYING OUT ECONOMIC AND TECHNICAL COOPERATION AND MUTUAL SUPPORT BETWEEN 
COUNTERPART ORGANIZATIONS, IT IS NECESSARY TO STRENGTHEN LEADERSHIP AND RUN AFFAIRS 
ACCORDING TO THE OBJECTIVE LAW OF ECONOMY. 


Early in the 1950s and 1960s, we organized regional economic cooperation and supported 
construction in the interior. The results of a considerable number of projects, 
however, were not ideal and many projects left outstanding problems which are not 

yet solved. Although there were many reasons, the most important one was that we 

did not run affairs according to the objective law of economy but merely relied on 
administrative orders. In regional cooperation, the administrative orders eventually 
led to poor social problems. Since the 3d Plenary Session of the llth CPC Central 
Committee, particularly in receit years, we made rapid development in carrying out 
economic and technical cooperation and mutual support between counterpart organizations 
because we did things according to the objective law of economy. The plans were no 
longer worked out rapidly; the local authorities and enterprises had some decision- 
making power; and the regions and enterprises could sign contracts and strike bargains 
with each other in light of the principle of mutual benefit, which enlivened and 

added new contents to economic and technical cooperation. 


Naturally, while supporting the minority nationalities and remote areas, the developed 
areas should not merely view things from the point of making money, but from the point 
of the economic results of the whole society. If a certain pro, .ct is unprofitable 
and even loss-making when viewed from one area, but can bring ebout good results when 
viewed over the whole country, we should, through intercoordination, strive to accom- 
plish the project. Only by helping the backward areas develop their economies and 
increase the income of the peoples there can we open markets for processing industry, 
exploit energy resources, and extend the source of raw materials. 
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If we fail to develop the economy in the backward areas, the developed areas will have 
no new markets or source of raw materials. 


3. IN CARRYING OUT ECONOMIC AND TECHNICAL COOPERATION, IT IS NECESSARY TO ADOPT A 
VARIETY OF METHODS AND NOT FOLLOW ONE MODEL. The main task of the management organs 
responsible for economic cooperation at various levels is to pay attention to policies, 
information, service, and guidance. Economic and technical cooperation activities should 
be carried out by enterprises and institutions through consultation and not monopolized 
by the management organs. The main purpose of urban economic reform is to enhance the 
vigor of enterprises. By simplifying administrative procedures and delegating power, 

we mean delegating power to enterprises and enlivening the enterprises instead of dele- 
gating power to the governments and management organs at various levels. This should 
also be the case in carrying out economic and technical cooperation. Management organs 
should work for enterprises and strive to serve as the "matchmaker" instead of the 
"mother-in-law." Meanwhile, we should allow the state, the collective, and the people 

to carry out such activities through various channels and by adopting various methods. 

We should not request that everything be approved by the management organs. The manage- 
ment organs should have less power of approval and let the enterprises undertake greater 
economic responsibilities. Only in this way can we attain better results in cooperation. 
Naturally, the large and major cooperation projects should be covered in the state plan 
in orderto ensure overall balance. 


RENMIN RIBAO ON SOCIALISM, OPEN-DOOR POLICY 


HK160920 Beijing RENMIN RIBAO in Chinese 15 Oct 84 p 5 
[Article by Li Honglin: "Socialism and Opening to the Outside World"] 


[Text] There has been a question in people's mind, both at home and abroad: Is the policy 
of opening to the outside world an expedient measure that helps meet an urgent need, 

or a longstanding, persistent basic policy? Recently Comrade Deng Xiaoping gave a very 
explicit answer to this question: The policy of opening to the outside world is a basic 
policy of China. Whenever it changes, it can only change toward taking a more relaxed 
attitude. Otherwise, even our own people will not agree with us. He added: Such a 
policy of China will not be changed within this century; neither will it be changed 

the first 50 years in the next century; nor hardly will it be changed in the 50 years 
after that. The economic and trade relations between China and various countries have 
been developing and have gotten much closer, so that it is difficult to change them. 


The reason for the CPC to regard opening to the outside world as a basic policy is 
because it is the only way to achieve the four modernizations as well as conform to the 
requirements of the objective rule of socialist construction. 


Socialism Should Be an Open Society 
Originally, socialism should have been an open society. 


Some people hold that socialism should avt open to the outside world. It seems that 
there is a risk of losing "purity," "turning revisionist" or "changing color" once it 
opens to the outside world. Such a viewpoint is actually very backward, although it 
appears to have revolutionary features. It not only has a touch of narrow-minded na- 
tionalism but also a strong flavor of feudalism. It is ignorant and stagnant if we base 
ourselves on a feudalistic society that focuses on a natural economy. The characteris- 
tics of this viewpoint is that it brings about a narrow view and the feeling of 
exclusivisn. 
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It also helps consolidate the feudalistic order. Why is it that feudalism always treats 
commodity production as a great scourge? It is because the development of commodity 
production is bound to disintegrate the feudalistic economy. It breaks regional 
boundaries and promotes the formation of domestic markets. It also breaks the 
boundaries of countries and promotes the formation of a world market. Thus, this 
provides ample room for the development of productive forces. Therefore, the develop- 
ment of commodity production and the expansion of international economic intercourse are 
the immediate development trend. 


Economic life, as with the life of the whole society which it determines, possesses the 
objective trend of developing from ignorance to opening to the outside world, and from 
the nation to the world. All countries that “comply with this trend thrive, and those 
that resist perish." This trend is caused by the capitalist pattern of production [zao 
cheng zhe zhong qu shi de shizi ben zhu yi sheng chan fang shi 6644 2052 6638 4429 6395 
0528 4104 2508 6327 2609 0031 5030 3932 3934 2455 1709]. In the "Manifesto of the 
Communist Party," Marx and Engles revealed such an irresistable trend: 


"The bourgeoisie has through its expolitation of the world market given a cosmopolitan 
character to production and consumption in every country. To the great chagrin of 
reactionists, it pulled out from under the feet of industry the national ground on which 
it stood. All old-established national industries have been destroyed or are being 
destroyed daily. They are dislodged by new industries, whose introduction becomes a 
life and death question for all civilized nations, by industries that no longer work up 
indigenous raw material, but raw material drawn from the remotest zones; industries 
whose products are consumed not only at home, but in every quarter of the globe. In 
place of the old wants, satisfied by the country's products, we find new wants, 
requiring products from distant lands and climes to be satisfied. Im place of the old 
local and national seclusion and self-sufficiency, we have intercourse in every 
direction, and universal interdependence of nations. And as in material, so also in 
intellectual production." ‘"Collected Works of Marx and Engels," Vol 1 pp 254-255) 


In the keen trade competition the world over, nearly all countries have adopted certain 
protective measures to a certain extent for the development of their national industry 
and commerce. This is necessary, but it is passive protection after all. The history 
of world economic development tells us that in order to develop our national economy at 
a quick tempo, we should be geared to the world and increase our strength through ever- 
growing foreign economic exchanges on the condition that we should uphold sovereignty 
and independence. Certain protective measures can only serve as a necessary supplemen- 
tary means. If we take protectionism as the major avenue to the development of the 
national economy, we will certainly isolate ourselves from world economic life. This 
can temporarily protect national industry and commerce, but it is an unwise move from a 
long-term point of view. Evading the pressure of competition means losing nourishment 
and stimulation from the outside world; as a result, the loss outweighs the gain. 
Opening to the outside world certainly brings pressure to national industry and commerce 
in the face of world competition, and some enterprises may not withstand the pressure 
and may have to be closed. However, from a long-term point of view, gains always out- 
weigh losses, because it conforms with the objective trend of economic development. 


Will the tendency of opening to the outside world change when the socialist system 
overcomes the capitalist system? 
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No, it will not change. Instead it should be extended to a larger scale and should grow 
at a fast pace in order to meet the needs of the development of the productive forces. 

If steam engines, trains, and oceangoing ships are regarded as having linked the world 

as a whole, then supersonic planes, satellites, and computers will be absolutely unlikely 
to bring the world back to the times of closing countries to international intercourse. 
In the final analysis, the superiority of socialism over capitalism can do nothing else 
than give wider scope to the development of the productive forces and create better labor 
productivity than capitalism. Closing a country to international intercourse means going 
backward to the stage prior to capitalism. How can it hold its ground in the world? 


Opening to the Outside World as a Principle of Building Socialism Is an Important Marxist 
Strategic Decision 


After the founding of the PRC, we built our country with the door closed for a consider- 
able period of time. Generally speaking, such a situation basically did not change until! 
the 3d Plenary Session of the llth CPC Central Committee. Certain specific historical 
conditions forced us to build our country with the door closed. It was because we were 
blockaded. At that time our country's gate was locked by two powers from the outside 
and was not locked by us. When the gate was locked, what could we do? We could not 
die of hunger when we were was trod on by others. Such a situation forced us to make 
greater efforts to quietly immerse ourselves in hard work. When we were forced do some- 
thing out of desperation, we really created a new situation and scored successes in many 
fields, which made us proud. In this sense, we might say that a bad thing turned into 

a good thing. Nevertheless, the blockade all in all was not favorable for us, and 
caused us to spend more time and effort than in normal international intercourse. As a 
matter of fact, at that time we did carry out economic exchanges with foreign countries 
--by every possible means in order to minimize the losses sustained from the blockade. 


However, under the guidance of "leftist" policies, such specific historical conditions 
were viewed as a universal truth. Who would have thought the fact that "the gate was 
locked" was regarded as a good thing? Our gate was locked by others from the outside; 
besides, we ourselves locked it from the inside, From then on, “locking the gate" was 
regarded as a principle in building socialism. All ideas or actions for opening to the 
outside world were viewed as “national betrayal," the "doctrine of trailing behind at a 
snail's pace," the "idea of colonialism," or the “philosophy of servility to things 
foreign." In those days Premier Zhou was frequently attacked by the "gang of four" 
because of such things. It was precisely these "patriotic leftists" that revealed their 
hideous features of slavish compradors when they hid themselves in their luxurious cozy 
nests to enjoy imported goods and were steeped in decadent foreign spiritual things. 


Since the 3d Plenary Session of the llth CPC Central Committee, through setting right 
things which had been thrown into disorder, this problem concerning right and wrong has 
already been solved in the guiding ideology. Opening to the outside world and enlivening 
the domestic economy has become a policy for the four modernizations drive. Besides the 
four special economic zones, 14 coastal cities have also been opened to the outside 

world this year. All this shows that the CPC Central Committee is determined to firmly 
and unremittingly carry out this policy. 


Due to the pernicious influence of feudalism and ultraleftism, however, some people 
still have doubts and misgiving about this policy and dare not work boldly in their 
practical work. In their views, which are based on their experiences over the past many 
years, "'leftism' is always better than rightism"” on these questions. 
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When one commits “leftism," what one does is no more than make a self-criticism of 
one's “not fully emancipated mind," and this is only a “question of method" which can be 
explained by saying that one “has acquired a one-sided understanding of self-reliance." 
Thus, although one makes mistakes, one can also “feel honorable." However, if one 
commits rightism, one could never find any good excuses to explain one's mistakes. All 
kinds of labels could be put on one's self, such as “deviating from the socialist road," 
“departing from the correct stand," "capitulationism," “humiliating the nation and 
forfeiting its sovereignty," and so forth. What are the reasons for the dilatoriness, 
low efficiency, and difficulty in making decisions in our foreign economic contacts? 
Except for the reasons in our system and work style, there are also reasons in the 
ideological field. This should be solved in theory, that is, a correct understanding of 
the relationship between socialism and opening to the outside world. 


Marx and Engels, who lived in the 19th century, were not faced with the problems we are 

faced with today under the current situation. According to their envisagement based on 

the conditions at that time, the socialist system would be established simultaneously in 
the most developed European and American countries. However, since these countries were 
already long ago dominators of the we-id market, the problem of “opening to the outside 

world" did not exist for them. 


After the October Revolution, Lenin also considered carrying out economic cooperation 
with foreign countries through the "lease system" and other ways. But he died too early. 
Later Stalin mainly considered the problem as one of “building socialism in a country 
surrounded by the capitalist countries." Although he also strove to import foreign 
things in order to speed up the construction in his country, he never put forth the 
question of opening to the outside world either in theory or in principle. 


After the 3d Plenary Session of the llth CPC Cen.ral Committee, through summing up our 
historical experiences, our party made opening up to the outside world a policy of 
socialist construction. As time goes on more and more peoples will realize that this 
policy is correct. 


Self-Reliance and Opening to the Outside World Supplement Each Other 


"Should socialism not be built through self-reliance?" Of course, it should, especially 
in a big country like ours, which has a population of 1 billion. It is impossible for 
us to rely on foreign things in all respects. Moreover, by means of our own manpower 
and material resources and other conditions, and through self-reliance, we can surely 
build up a perfect system of national economy. However, self-reliance does not mean 
closing the country to international intercourse. If matters are handled well, it will 
not exclude, but will supplement the policy of opening to the outside world. It can 
also benefit from the latter. Opening to the outside world, will enable us to learn 
from the strong points of other countries and avoid their weak points and mistakes. 
Thus, will not opening to the outside world enable us to do a better job of being self- 
reliant? 


Some people like to link the open-door policy with a colony. This does not just con- 
fuse two eras, but also indicates a great lack of confidence. A colony has no sover- 
eignty of its own, or only fragmentary and incomplete sovereignty. Such was actually 
the case with old China. But New China is an independent state with full sovereignty, 
its relations with foreign countries are based on equality and mutual benefit. There 
is not the least damage to its sovereignty, the established special zones included. 
What does this have in common with a colony? 
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As for foreigners’ wanting to profit by our open-door policy, this is normal. Both 
sides can thus benefit. What is wrong with this? Can it be the best policy to let 
others suffer? If people suffer, they will not come back. Of course, we also cannot 
ask peopie to provide support without conpensation or grants and gifts. Support with- 
out compensation or grants and gifts can only be occasionally given in special circum- 
stances, such as relief for famine victims or sponsorship for certain welfare under- 
takings. No country or nation in the world can thrive on relief from others. Living 
on relief can only erode our will. The normal practice can only be a mutually profit- 
able deal. 


“Foreigners are not likely to transter their most advanced technology to us. This 
can only make us trail behind them.” This is perhaps the basis for criticism of the 
so-called “idea of trailing behind others." 


Yes, under normal circumstances foreign countries of course will not transfer their most 
advanced technology to us. Even if they do, and if we do not work hard, we will also 
fall behind others. But we are not meant to always count on others. Importing tech- 
nology is only a means of speeding up the process of narrowing the gap. Technology of 
the 1970's that we can obtain is always better than our existing technology of the 
1960's or the 1950's! Given technology of the 1970's as a starting point, we can move 
forward more quickly in the direction of the advanced technology of the 1980's. In fact, 
science or technology knows no state boundaries. Objective laws apply equally to the 
scientific and technical workers cf every country. Given more or less the same level 

in regard to theory and the application of technology, almost all states with their 
differences can respectively make a breakthrough in some advanced branch of science in 
almost the same span of time. Animportant factordetermining quicker or slower progress 
achieved in this kind of competition is a country's access to more information inter- 
nationally. No country would be so foolish as to reject external knowledge and tech- 
nology and shut out everything, and start doing everything from the very beginning. 


Socialism Should Not Be Afraid of Capitalism 


Some people always feel a dread of capitalism. In fact, there is really no need for 
that. Of the two social systems, socialism and capitalism, which is afraid of which 
after all? It should be a case of capitalism being afraid of socialism, and not the 
other way around. This is because given its own insurmountable contradictions, capi- 
talism is bound to be replaced by socialism sooner or later. Such a process of replace- 
ment is not a matter of “exporting revolution” under the "socialist" banner. That 

kind of “revolution” is actually stark aggression and enslavement and hegemonism 

through and through, and has nothing in common with socialism. Socialism can surely 
prevail over capitalism, because it can provide a still: wider scope for the develop- 
ment of productivity, can create still higher labor productivity and can give all members 
of society a happy life. Therefore, it will inevitably win the support of the over- 
whelming majority. Socialism can create still higher labor productivity, because it 
starts from the high level already achieved by capitalism and is not beginning all over 
again by “totally destroying" everything represented by capitalism. 


It is necessary to analyze capitalist society. We should neither fear nor worship it. 
It is not good in all respects nor is it bad in all respects. It is doomed; but what 
is doomed is only the capitalist shell of this mode of production. Its highly develop- 
ed social production is precisely a necessary material condition for the socialist 
society. 


<< TN 
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In fact, numerous things in capitalist society are useful to soc-. ist construction. 

In the course of opening to the outside world, we should only reject the decadent and 
reactionary elements because they hinder historical development and infringe upon the 
interests of the people. As for all other things which are conducive to the develop- 
ment of the productive forces -- whether they are science and technology or administra- 
tion and management -- we should vigorously import them and then put them to good use 
after assimilating them. Although these things are born of capitalist society, they 
are not characteristic of this society but are linked up with advanced productive 
forces and become a component part of human civilization. Without them it will be in- 
possible to build a modern socialist building. 


“But decadent and degenerate ideology and culture will certainly enter our country along 
with advanced science and technology and contaminate our air." 


Indeed, those living in the urban areas know that when they open their doors and 
windows, not only the fresh air but also the waste gas, smoke, and dust enter the room. 
Capitalism is a complex world. When we open our door, dirty things will surely enter 
the room. 


What is to be done? There are two possible ways to deal with this situation. One is 
to close the door again. However, by adopting this method we not only close ourselves 
off from the outside world but also are unable to ensure the purity of our internal 
spiritual world. This is because there are not only the dirty things that originally 
existed in our house but also those which enter through the cracks from outside. The 
"Great Cultural Revolution” should be regarded as the time when we shut our door most 
tightly and “fought selfishness and repudiated revisionism" most furiously. However, 
compared with other periods since the founding of the PRC, it was precisely in those 
years that the things corrupting our souls were most rampant and the standards of social 
conduct were worst. 


Another way, which can be called a "filter," is to filter harmful gases and dust in 
they way we install an air filter at our door or window. This is only by way of ana- 
logy. Social ideologies and cultures are much more complicated than the air. It is 
difficult to attain complete purity by filtering the air, and it is even more difficult 
to “filter” ideologies. While opening to the outside world, we should make strict 
checks. In this way we can prevent many dirty things from entering our country. It 
should be noted, however, that there will surely be some dirty things slipping in. 
Moreover, under modern technological conditions, ideologies do not necessarily spread 
through the customs. 


It should be admitted that it is impossible to have an absolutely pure thing in the 
world except in a laboratory. There is always some foreign matter. It is necessary 
to understand this. If we do understand this, we shall not be thrown into a panic. 

As a matter of fact, even the face of the cleanest person will become dirty because 

he does not live in a vacuum. We should not be afraid of being dirty: Wash ourselves 
a few more times and the problem is solved. Now, all cities are confronted with vary- 
ing degrees of air pollution. What is to be done? Can we stop breathing? Can we all 
move to the rural areas? Impossible. We should have faith in the power of resistance 
of the great majority. More important, we should believe that humanity will surely 

be able to overcome environmental pollution. In principle, this truth is likewise 
applicable to the spiritual world and it is especially applicable to Marxism. 


Uphold Marxism While Opening to the Outside World 


We must uphold Marxism, but we should not and cannot put Marxism in a "germ-free room" 
and then “uphold” it, as this will make it look pale and powerless and finally wither. 
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The correct method is to uphold it in an open environment in order to enable it to 
absorb various nourishments from reality and other scientific theseson the one hand, and 
to combat anti-Marxist ideology on the other. In carrying out such combat, we should 
not use administrative means. Instead, we should apply the method of criticism and 
persuasion by relying on the power of truth. Of course, we do not mean that we should 
build a “free port” in the ideological sphere and allow all filthy things to spread 
unchecked. We mean that objectively, nothing can be absolutely pure. We should not be 
afraid of impurity. We should look it in the face and have faith in the people's judg- 
ment and, in particular, in the power of Marxism. For over 100 years Marxism has been 
developing in the course of struggle. Marxism was not overwhelmed even under the rule 
of the exploiting classes. In our socialist country today, will Marxism lose the field 
when some differing views crop up? If a theory loses the field, then this problem is 
worth studying. This theory is definitely not Marxist, but something which is outmoded. 
It is not a theory we should uphold. Facts have proved that in the past we did not have 
a clear idea of what Marxism and socialism were. Sincethe third plenary session the party 
has been leading us in fulfilling our tasks on the theoretical front. Ome of the tasks 
is “purifying,” that is, combing out whatever is not Marxist; another task is developing, 
that is, replacing outmoded conclusions with new conclusions that are suited to actual 
conditions. Opening to the outside world enables us to have opportunities to know about 
new situations, new problems, new materials, and new ideas in the world. This will 
inevitably speed up the course of “purification™ and development. Is this not a more 
favorable condition for upholding the Marxist scientific truth? 


Not only must we not uphold Marxism behind closed doors but we must also not build a 
socialist spiritual civilization behind closed doors. The spiritual life of new people 
in our socialist country should be enriched and should not be dull, and the people 
should have a wider perception of things. In socialist society, all the fine cultural 
heritage left over from human history should be respected. Marxism is not a factional 
thesis divorced from human civilization. It is a glorious crystallization of human 
ideology. It is like an ocean, welcoming every single drop of water from all tribu- 
taries which bring truth. In opening to the outside world, we should not be afraid of 
but should welcome the advanced ideology and culture of any foreign country or national- 
ity, as our socialist spiritual civilization is not of a narrow nationalist nature. It 
is pure and full of variety. But purity should not be maintained behind closed doors, 
and variety requires us to open the country to the outside world. Building a high degree 
of material civilization cannot be divorced from opening the country to the outside 
world, nor can building a socialist spiritual civilization be divorced from opening the 
country to the outside world. How can we imagine the existence of a socialist country 
divorced from the advanced culture of all of mankind? Neither closing the country to 
the outside world nor parochial arrogance has anything in common with socialisn. 


"Is it still necessary to guard against hostile foreign forces?" Of course it is. The 
"filtering" mentioned above includes this idea. We should strictly guard against and 
crack down on all hostile forces trying to undermine the socialist cause, whether 
domestic or foreign. This is an indispensable condition for persisting in opening the 
country to the outside world. The more strictly we guard against hostile forces, the 
more reliable a guarantee we can provide for opening the country to the outside world. 
It must be made clear that the purpose of guarding against hostile forces is to open and 
not close the country to the outside world. 


Only by catering to the world can a modernized socialist building be constructed and can 
| our motherland catch up with and overtake the most advanced countries in the world. 
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Communist society will not flourish in a courtyard behind locked doors. Opening 

the country to the outside world is not an expedient measure but 4 fundamental principle 
for building socialist society as well as the only road to a communist society. 

Let us spare no effort in discarding all outmoded viewpoints that have suppressed 

us for many years, free ourselves from the parochial concept of small-scale production, 
and open the door and windows wide to the world! 


Legal Aspects of Policy 
HK150757 Beijing RENMIN RIBAO in Chinese 10 Oct 84 p 2 


[Article by Xiao Yongzhen: “Open-Door Economic Policy's Legal Embodiment”) 


{Text} At the Second Session of the Sixth NPC, Premier Zhao Ziyang pointed out: 
"The introduction of an open-door policy is a correct decision in line with the 
actual conditions of our country. We must firmly and unswervingly carry out the 
decision.” Now such a policy has been put in a concrete and legal form. It finds 
expression not only in our legislation concerning economic matters with foreign 
countries but also in practice involving agreements signed with foreign businessmen 
sand relevant binding international treaties. An economic system for dealing with 
foreign countries, which fits in with the conditions of China and has Chinese 
characteristics, is shaping up. 


Over the past 5 years, our country has drawn up more than 40 foreign-country-related 
economic laws. They involve Chinese-foreign joint-venture operations, the develop- 
ment of marine petroleum resources, various forms of taxation applicable to foreign 
investments, labor management, industrial and commercial administration, foreign 
exchange control, Customs requirements, inspection of conmodity imports or exports, 
bank credit, trademarks, patent rights, special economic zones, and so forth. 
Counting domestic legislation involving foreign economic factors, cur foreign- 
country-related economic laws number more than 150, and cover a wide area. There 
are, for example, the criminal law, the law of civil procedure, the economic contract 
law, and rules and regulations governing financial and monetary matters, trade union 
matte:s, labor insurance, industrial and commercial taxes, unified industrial and 
commercial taxes, real estate taxes, vehicle and boat license taxes, lawyers, 
accountants, public notaries, land, resources, environmental protection, public 
health, quarantine, public security, fire control, and so forth. Now being formulated 
are laws involving such iiportant fields as Chinese-foreign cooperative operations, 
economic contracts with foreign countries, matters of company organization, 100- 
percent-foreign-financed enterprises, the introduction of foreign technology, hiring, 
and so forth. Included also are the civil law, the foreign trade law, the copyright 
law, the accounting law, the auditing law, the insurance law, the maritime law, the 
customs law, and so forth. 


These legal provisions, whether already formulated or being drewm up, share a common 
feature, They not only firmly adhere to the principle of maintaining independence 

and keeping the initiative in our own hands and upholding national sovereignty, but 
also fully reckon with and protect the interests of foreign businessmen. They fit in 
with international laws, principles, and practices that are suited to our country. 

For example, on the taxation front we apply to foreign burinessmen a principle calling 
for a light tax burden, preferential treatment, and simpiified procedures. The combined 
tax burden on Chinese-foreign joint-venture enterprises is 33 percent. 
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For foreign enterprises to which progressive taxation involving an excess amount is 
applicable, the tax rates range form 20 to 40 percent plus a local surtax equivalent 
to 10 percent of the tax payable. This results in a tax scale lower than in many 
countries. Regarding the arbitration, of disputes, our country also respects foreigy 
businessmen's wishes and international practices. For example, the “Law Governing 
Chinese-Foreign ‘vint-Venture Enterprises" and the "Regulations Governing Cooperation 
with Foreign Countries in Developing Marine Petroleum Resources” clearly stipulate 
that where a dispute arises between both sides, if it cannot be solved through con- 
sultations, it can be referred to a Chinese arbitration organ for arbitration, and 
also to other arbitration organs, subject to approval by both sides. Arbitration may 
take place in the country where the defendant belongs, or in a third country, subject 
to its appropriate rules. For the “Law Governing Economic Contracts with Foreign 
Countries" now being drawn up, we must not only draw on the fundamental principles of 
the “Econcmic Contract Law" but also refer to international practices. This is also 
clearly specified in the law. In a word, we must not only adhere to the principle 

of upholding sovereignty but also take into consideration and protect the legitimate 
interests of foreign businessmen and respect international practices, giving foreign 
businessmen actual benefits and developing economic and trade relations with foreign 
countries on an equal and mutually profitable basis. This represents the fundamental 
spirit of our legislation on economic matters with foreign countries. 


So far, we have signed (initialed) agreements on investment protection with Sweden, 
Romania, the Federal Republic of Germany, the Belgium-Luxembourg Economic Alliance, 
Finland and Norway, and agreements to avoid dual taxation with Japan, the United 
Stetes, France and Britain. Some of them are already in effect and some are still to 
take effect pending the completion of due process of law in the respective countries 
concerned, In addition, our country is also negotiating with or contacting more 

than 10 countries in connection with these two kinds of agreements. Through an 
exchange of letters, our country and the United States and Canada have also affirmed 
investment insurance and guarantee agreements. 


Such agreements signed by our country with other countries on the basis of the principl- 
of equality and mutual benefit, together with our country's foreign-country-related 
economic laws, provide legal protection for investments and other forms of economic 
cooperation and returns thereon involving the citizens and enterprises of relevant 
countries in China, Of course, the investment protection agreements signed in our 
country generally contain nothing about so-called “preferential treatment by a 
country." This is only due to differences with the socialist economic system. As 

far as our country is concerned, this does not prevent the conferment of preferential 
treatment on foreign investors. In fact, according to what is specified in our laws, 
the kind of treatment enjoyed by foreign investors is more favorable in certain 
respects than that for our state enterprises. For example, an income tax rate of 

55 percent is imposed on the latter, much higher than that for foreign investors and 
still much higher than that (15 percent) for enterprises in our special economic zones, 


Apart from the several kinds of agreements mentioned above, we have also signed some 
government loan agreements with other countries and have also participated in certain 
multilateral treaties or pacts. In 1980, our country regained its seat as a member 
of the IMF and of the World Bank. Now it is considering the matter of being a party 
to GATT. Our country has all along ectively participated in the activities of other 
international bodies, such as the United Nations Conference on rade and Development, 
and so forth, 
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Since the promulgation of the Patent Laws, our country has actively considered participa- 
tion in the Paris Union on the protection of industrial property rights. It has also 
keenly studied the question of joining the 1965 Washington Pact on solving the investment 
disputes among the nationals of various countries and the “laternational Center for Solv- 
ing Investment Disputes." ... 


Our country is one that adheres to the treaties it signs. The international treaties our 
country signs and participates in are legally binding and the effect after due process of 
law. They also occupy an important legal place in our country. Foreigners in China can 
set their hearts at rest when boldly making investments or entering into other forms 

of economic cooperation. The safety of their investments and the returns thereon are 
accorded legal pretection. Such protection is gradually being consolidated. 


ZHAO ZIYANG URGES GROWTH IN SHANCHAI SERVICES 


OW161342 Beijing XINHUA in English 1307 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- China should boost service trades, the GUANGMING 
DAILY today quoted Premier Zhao Ziyang as saying after hearing a report on Shanghai's 
economic work. "Only growth of the service trades will make Shanghai more prosperous as 
an economic center in the true sense," Zhao noted. 


Shanghai municipal authorities have already drawn up tentative plans to develop the 
service trades, the paper said. These include the growth of such traditional services 
as shops, restaurants, hotels and transit services, and the opening of new service items 
such as banking, legal advice, accounting, information and consultancy. 


Services trades were fairly well developed in Shanghai in the early 1950s, the paper 
said. However, they stagnated after 1956, because of onesided emphasis on industry. 
This adversely affected the stature of Shanghai as an international port city and caused 
difficulties in the people's livelihood, according to the GUANGMING DAILY. 


Shanghai has made advances in some modern services in the past few years, the paper said. 
For example, the city now has more than 100 consultancy offices employing 4,000 people. 
"A boost in service trades will promote production, provide more job opportunities and 
make life mofe convenient," the paper said in an accompanying commentary. All cities 
and towns, particularly the large and medium-sized cities, should concentrate on 
improving service trades, the article concluded. 


RESULTS IN DEFENSE MODERNIZATION ACHIEVED 


HK151447 Beijing ZHONGGUO XINWEN SHE in Chinese 0733 GMT 15 Oct 84 
{"Weaponry of the Chinese Army Is Getting Modernized" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 15 Oct. (XHONGGUO XINWEN SHE) — In the past 2 decades and more since 

it successfully tested its first medium-short-range missile in 1964, China has achieved 
results in many important scientific research projects regarding rockets and their 
accessories, including theory of design, structural strength, environment, new materials 
and technologies, telemetering, test launching, measuring standards, new technological 
equipment, testing technologies, and the study and making of eqiupment. 
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This was revealed by an article carried on the special page entitled "Advancing Toward 
Modernization in National Defense" in today's JINGJI RIBAO. The page gives accounts of 
the performances of the light weapons, infantry armored cars, self-propelled guns, tanks, 
airplanes, and missiles China researched and produced. 


The article says: China luanched a medium-range surface-to-surface missile in 1966 
after successfully testing its first medium-short-range missile in 1964. In 1980, it 
launched a long-range car: .er rocket to the South Pacific. It accomplished the test 
launching of a carrier rocket from a submarine in 1982. 


The article goes on: The antiwarship missile developed by China can be used for many 
purposes. It flies at a minimum altitude above the sea and can seriously damage an 
enemy warship. The coastal-defense missiles made by Chir.a can be fired from fortresses 
on mountains and islands to hit invading enemy warships. They can accurately hit a 
target at a long distance and are very powerful. They are highly effective in breaking 
through lines of defense and therefore greatly heighten the ability of the coastal 
guards in making a sudden attack. China's surface-to-air missile is a new weapon for 
field operations and air defense. Being highly mobile and automatic, it can be launched 
to locate its target from a moving platform. It can be armed and fired within a short 
time. Such missiles can also be fired at high density and in volleys to form a dense 
network of fire on a mountain. Many of the People's Navy warships have been equipped 
with missiles. The Navy's air unit has become a shock force at sea and in the air. 


The article says: The Chinese-made antitank missiles have greatly increased their 
accuracy in hitting the target, its armor-piercing »ower, and its range of fire. At the 
same time, the armor-piercing shells developed in the past few years have made marked 
improvements in the depth, bore, and aftereffects of piercing, thus opening up an 
important way to increase the power of the antitank weapons. 


On Chinese-made rocket guns, the article says: China has many varieties vf rocket guns. 
It has guided rocket guns as well as multiple-rocket launchers. In particular, the 
40-tube rocket gun used for equipping the Armed Forces units in the past few years is an 
effective neutralizing weapon for coping with a large exposed target. Its strong fire- 
power was demonstrated in the war of self-defense and counterattack against Vietnam. 


With regard to China's aircraft manufacturing, the article says: Thanks to the new 
achievements in scientific research, more and more varieties of planes have been made by 
China's own efforts. China has now produced fighter planes, bombers, attack planes, 
helicopters, transport planes, reconnaissance planes, trainer planes, multiple-purpose 
planes, pilotless planes, and superlight planes. 


The fighting strength of the PLA Air Force air units has surpassed the highest level in 
the past. The number of airmen who can fly and fight in all weather, at night, and in 
the daytime is more than 16 times greater than that in 1976, and the level of flight 
training and flight safety have reached advanced world levels. In the large-scale mili- 
tary exercise held in a certain place in north China in August 1981, all People's Air 
Force plane groups arrived at the destination punctually, hit their targets accurately, 
laid their bombs accurately, parachuted supplies accurately, coordinated well with one 
another in action, and maintained a high degree of safety, thus demonstrating very 

high combat effectiveness. 
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NATIONAL POPULATION PLANNING WORK PROGRESS VIEWED 


OW160446 Beijing XINHUA Domestic Service in Chinese 1604 GMT 11 Oct 84 
[By reporters Sun Yongsheng, Zhou Peiyan] 


[Text] Tianjin, 11 Oct (XINHUA) -- According to information obtained by reporters from 
the national population planning conference being held here, 50 counties (cities) in 

1l provinces, central-government-controlled municipalities, and autonomous regions 
throughout the country have carried out experimental work in planning for regional 
population development and have formulated their population development plans, thus 
providing an important basis for scientific theories of fulfilling the strategic targets 
of adapting population development to the national economic and soical developments and 
keeping our country's population within 1.2 billion by the end of this century. 


The purpose of formulating the planning of regional population development is to enable 
the various localities to set forth clear targets in their family planning work and to 
facilitate classified guidance, inspection, and supervision in order to more effectively 
control population growth, to make population development compatible with economic 
development and adaptable to the utilization of resources and the protection of environ- 
ment, and to forecast the trend of population development. 


At the current national population planning conference, units from Hunan Province's 
Linli County, Gansu Province's Jingchuan County, Shandong Province’s Jiaoxian County, 
Heilongjiang Province's Zhaodong County, and Xinjiang's Hami Prefecture introduced their 
experiences. These units have all conscientiously carried out information collection 
work. Some counties have also made special-topic analyses in more than 10 categories, 
including land, grain, energy, forestry, animal husbandry, nonstaple foods, education, 
public health, industrial and agricultural output values, and national income. On such 
a basis, they have also carried out calculations, analyses, and consolidated balance 
work and have determined the best targets for the local population development. 


In delivering his report at the conference, Wang Wei, vice minister of the State Family 
Planning Commission, pointed out: The work of planning for regional population develop- 
ment is very important, but it is imperative to proceed from reality and stress actual 
results. Formalism should never be practiced. The work should be performed well in a 
down-to-earch manner. 


The national population planning conference opened in Tianjin on 5 October. More than 
100 representatives from 28 provinces, autonomous regions, and central-government- 
controlled municipalities, as well as some institutes and schools of higher learning and 
scientific research units throughout the country attended the conference. 


XINHUA DEPLORES FARM PRODUCE GLUT MYTH 


0W161035 Beijing XINHUA Domestic Service in Chinese 0921 GMT 11 Oct 84 


[XINHUA commentator's article: "No More ‘Lord Ye's Love of Dragons’ [professed love of 
what one really fears] -- XINHUA headline] 


[Excerpts] Beijing, 11 Oct (XINHUA) -- Over the past several years, China has continu- 
ally reaped bumper agricultural harvests. Suddenly, we have plenty of grain, cotton, 
oil-bearing crops, tea, and other farm produce. As a result, our granaries and store- 
houses are full; our transportation is pcor; our circulation stagnates. 
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In many localities, peasants find it difficult to sell their farm produce. We now hear 
the good news that, this year, the output of grain, cotton, oil-bearing crops, sugar, 
and other major crops has again increased by varying degrees over last year. In some 
places, the problem of selling farm produce will become more serious. To take positive 
measures to appropriately solve the problem, we must first correctly understand this 
new situation in the increase of farm produce. 


Does China really have "plenty" of farm produce? No! We must understand that China 

is a large country, with a population of a billion people. Though the total output of 
China's grain, cotton, pork, rapeseed, and many other farm products tops the world 
list, yet we may find that the per capita average quantity of the principal farm produce 
in China,except for cotton, is lower than the world average, because we have a billion 
people to share it. 


Why, then, does it seem that there is now "plenty" of farm produce? This is because we 
compare this "plenty" with the past deficiency in farm produce. We have this "plenty " 
because we compare it with the impertinent old circulation system, management, and 
granary facilities. We have “plenty” when we compare it with today's unreasonable 
industrial structure ana poor consumer market. For instance, in Jilin we do have plenty 
of corn; but in Hunan corn is precious. Peasants in Hunan have to reluctantly feed 
hogs rice. In Zhejiang and Anhui, we really have plenty of tea, but in Xizang, Qinghai, 
and other remote areas tea supplies are inadequate. All this shows that our circulation 
channels stagnate, our storage facilities are inadequate, our information is not 
efficiently delivered, and our policy on commodity prices is not entirely reasonable. 

In the past, some of our cadres suffered from a deficiency in farm produce. They 

felt the long-term stress of its short supply. They rushed about all day long, worrying 
about the masses’ food and clothing problems. At that time, what everyone yearned for 
day and night was that some day there would be plenty of farm produce. In the past 
few years, the situation in agricultural production has miraculously changed. In many 
localities, grain, cotton, oil-bearing, and other crops have faced the "storage 
crisis." Some farm produce shows "a relative surplus in scarcity." Some comrades 
cannot adapt themselves to this sudden change. They find the old method of issuing 
ration coupons whenever there was a small supply of farm produce is now of no avail. 

Since they have not mastered skills in specialized mass production of commodities, they 
complain: "There is too mich." In action, they take the negative measure of setting 
restrictions to production and purchase. Is this not "Lord Ye's love of dragons" 

in modern times? Their negative measure will not only dampen the peasants’ enthusiasm 
for work and production and damage producers’ interests, but also cause losses to 
consumers, Our agricultural production, which has just started to develop, will face 
the danger of stagnation, and might even plummet, 


We should clearly understand that the people's demand is continually growing, and 
consumption is also limitless. Only when we develop agricultural production in a 
sustained way can we meet the people's demand. The present phenomena of farm produce 
overstocking and unsalability are temporary. They give a false impression. Our 
government is the people's government, and we are the people's cadres. We only have 
the obligation to help peasants develop production, raise the output of farm produce, 
improve its quality, and help peasants find a good market for farm produce. We have 
no right to set a limit to production or purchase. 
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The present phenomena of “plenty” and "difficulty" in production and marketing of farm 
produce tell us that China's agricultural production has come to a turning point in 
history. We must grasp this favorable opportunity to actively and boldly readjust our 
industrial structure, straighten out the pricing policy, while continuing to develop 
production, widen circulation channels, open up urban and rural markets, encourage 
consumption, give peasants a free hand in running various workshops for processing 
industrial and agricultural products, and promote the transformation of various agricul- 
tural proudcts in order to increase their output value, so that the relationship between 
the supply and demand of farm produce can reach a new balance on a new foundation. 

This is a positive attitude, and the only correct way to solve the present problem 

of selling farm produce. 


NATIONAL FOREST ECONOMY ACADEMIC MEETING HELD 


HK160947 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 13 Oct 84 


[Excerpts] The national academic discussion meeting on the forest economy was held in 
Guiyang from 7 to 12 October. Experts in furestry, professors, scholars, and personnel 
concerned from agricultural departments, universities, colleges [words indistinct], 
and scientific research units in all provinces and autonomous regions throughout the 
country attended the meeting. 


This meeting stressed discussing the problems of forest reserves and forest economic 
reform, the situation in forest management, and the circulation of timber. In light 
of many years’ experience they stated many good views and suggestions on the protec- 
tion, development, and utilization of our country's forest reserves. They also 
submitted 67 theses on the forestry economy to the meeting. 


The meeting held that since the 3d Plenary Session of the llth CPC Central Committee, 
all places in our country have made marked achievements in forest production. However, 
due to the long period of growth for forest trees, the consumption of forest 

reserves is larger than growth in the majority of places. This situation has not been 
basically changed. Therefore, under the guidance of the party's policy of enriching 
the people, we must take a series of effective measures to develop forest production 
to strive for the change of this situation at an earlier date. 


Regarding the problem of forest management, some representatives relatively highly 
appraised our province's situation in forest management. Representatives held: 

At present, the system of forest management in some places has lagged behind the 
development of the situation andthe masses’ enthusiasm for afforestation had teen 
affected. We must quickly adopt the method that the state, the collective, and the 
indivudal should simultaneously carry out forest management. We must assign the 
undeveloped mountains, [words indistinct], and economic forests to people by contract 
as soon as possible so as to allow those who run them, to have duties, power, and 
profits. 


Regarding the problem of the circulation of timber, representatives unanimously held: 
Forest production is commodity production and timber is the commodity of forestry. 
However, for along time, forest production was not regarded as commodity production 
but as the natural economy therefore forest material objects and the form of the 
value could be restored and expanded. Therefore, theoretically recognizing forest 
production as commodity production is necessary for forest development. 


At the meeting, representatives also extensively discussed the problem of timber 
prices and so on. 
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CPC SECRETARIAT, STATE COUNCIL ON WUHAN REFORM 


OW140829 Beijing XINHUA Domestic Service in Chinese 0859 GMT 10 Oct 84 


[Text] Beijing, 10 Oct (XINHUA) -- The Secretariat of the CPC Central Committee and the 
State Council have officially approved the "Report on Carrying out the Pilot Project of 
Comprehensive Reform of Wuhan's Economic System," a report submitted by the Hubei Pro- 
vincial CPC Committee and the Hubei Provincial People's Government. 


A relevant circular was issued by the General Offices of the CPC Central Committee and 
the State Council on 23 September. The circular says: The Secretariat of the CPC 
Central Committee and the State Council hold that the choice of Wuhan to receive 
provincial-level economic administrative authority so that it can proceed with the pilot 
project of carrying out comprehensive reform of its economic system is an important 
measure which was adopted to give fuller scope to Wuhan's role as a majer city. The 
Hubei Provincial CPC Committee and the provincial People's Government must earnestly 
strengthen their leadership over the pilot project, heighten the understanding of the 
cadres of provincial and municipal departments, and earnestly implement the relevant 
instructions on reform made by the CPC Central Committee and the State Council. The 
central authorities, as well as various relevant ministries and commissions of the 
State Council, must help Hubei and Wuhan implement the project of general reform and 
various other individual reform projects in Wuhan as soon as possible by giving Hubei 
and Wuhan active support and guidance. 


Wuhan's major reform projects include: 1) On the basis that its administrative system 
of being a city under the jurisdiction of the provincial government remains unchanged, 
Wuhan shall be given provincial-level economic administrative authority. 2) Enter- 
prises shall systematically be put under the control of lower administrative departments 
so that control of various trades can be strengthened, lateral economic association can 
actively be developed, and operation of enterprises can be revitalized. 3) The door 
and the market of the tri-city of Wuhan [Wuhan is made up of three cities: Wuchang, 
Hankou, and Hanyang] shall be opened so that commodity circulation can be enlivened. 

4) Wuhan‘s system of foreign trade and economic relations with other countries shall be 
restructured so that its operation in this regard can be enhanced. 5) Establish a well- 
coordinated communications network and develop shipping services along the Chang Jiang. 
6) Restructure Wuhan's pricing, taxation, and credit systems so that their roles of 
being economic leverages can be given fuller play. 7) Reform Wuhan's scientific and 
technological structure so that the city's technical renovations and technical progress 
can be enhanced. 8) Accelerate the building industry reform so that urban and rural 
construction can be expedited. 9) Wuhan must strengthen its leadership over its 
neighboring countries and actively support their agricultural production. 10) The 
reform in the superstructive must be synchronized with the comprehensive reform of the 
economic system. 


ZHAO WEICHEN LAUDS EAST CHINA PRODUCTION 


0W170515 Beijing XINHUA Domestic Service in Chinese 1645 GMT 15 Oct 84 
[By reporters Zhou Zhaoxian and Fei Qiang] 


[Excerpts] Nanjing, 15 Oct (XINHUA) — At the east China region production office 
meeting that closed in Nanjing today, Zhao Weichen, vice minister of the State Economic 
Commission, pointed out that the east China region's industrial and transport production 
experience merits earnest popularization. 
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According to preliminary statistics, the six provinces and one municipality in East 

China have fulfilled a total industrial output value of 189.6 billion yuan in the 

first 9 months of this year, or an increase of 13.8 percent compared to the same 

period of 1983. This growth rate is higher than the national average, and the 

output value comprises 37.4 percent of the gross national output value. The east 

China region's successful experience in industrial and transport production is as . 
follows: 


1. Reform has spurred the development of production. Beginning in the second 
quarter of this year, the establishment of the various forms of economic contract 
responsibility systems among the enterprises *~. Anhui Province has markedly improved 
the economic results of industrial and triusport production. 


2. Uphold the unity of speed and results. Organize production according to social 
needs, and pursue speed under the prerequisite of improving economic results. In 

view of sluggish sales for pure cotton fabric, Jiangxi Province has promptly readjusted 
production to hemp fabric, and cotton and hemp blend fabrics to meet market demand. 


3. Build production development on the foundation of relying on technological 
progress. In organizing industrial and transport production, Jiangsu Province has 
seriously grasped the introduction of technology and technical innovations, The 
province's industrial output value increased 17.4 percent in the first 3 quarters 
in comparison to the same period of last year. Half of the production increase has 
been achieved by relying on technological progress. 


4. Under the prerequisite of voluntary participation and mutual benefit, economic 
and technical cooperation has been extensively conducted among the provinces and 
municipality. In 1983, the east China region made up some 40 percent of the total 
of 4.9 billion yuan worth of economic and technical cooperation projects in the 
entire nation. These cooperation projects have played an important role in the 
development of industrial and transport production for the various provinces and the 
municipality in East China. Deficient in energy and other resources, Jiangsu, 
Zhejiang, and Fujian Provinces and Shanghai Municipality have relied on cooperation 
to make up for the deficiencies, and maintained steady growth in production. 


NATIONAL ENVIRONMENTAL INSPECTION CONFERENCE HELD 


HK170149 Xining Qinghai Provincial Service in Mandarin 1100 GMT 15 Oct 84 


[Excerpts] From 6 to 12 October, the Ministry of Urban and Rural Construction and 
Environmental Protection held the third national environmental inspection work 
conference in Xining. The conference summed up and exchanged experiences in 
environmental inspection work and discussed and formulated the Fourth National 5-Year 
Play for environmental inspection and the target of environmental protection by 2000, 


Since the 3d Plenary Session of the llth CPC Central Committee, environmental pro- 
tection work in our country has developed very quickly and the number of environ- 
mental inspectors has reached some 13,000. 


To syeed up environmental inspection work throughout the country, the conference 
put forward: The environmental protection personnel of all provinces, cities, 
autonomous regions, and municipalities directly under the central government must 
concentrate their energy, must improve the quality of inspection, must do well in 
the =.¢.° sion and inspection of pollution, and must do everything for environ- 
mental ....agement. 
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All places must put the environmental inspection system on a sound basis as soon as pos- 
sible, must set up an environmental inspection network, and must vigorously and properly 
reform inspection stations. 


At the conference, the representatives from our province seriously listened to the ex- 
periences of fraternal provinces and cities in environmental inspection work. 


Attending this conference were some 180 representatives from the concerned departments of 
the State Council, 29 provinces, cities, autonomous regions, and municipalities directly 
under the central government, and some large cities which are engaged in environmental 
protection work. Huang Jingbo, governor of Ginghai Province; and Yin Kesheng, vice go- 
vernor, attended and spoke at the conference. 


WAN LI, OTHERS VIEW COUNTRY AS WORLD SPORTS POWER 


OW130919 Beijing XINHUA Domestic Service in Chinese 0735 GMT 11 Oct 84 


[Text] Beijing, 11 Oct (XINHUA) -- The 10th issue of the XINTIYU (NEW SPORTS) journal, 
which will be published tomorrow, carries an article jointly written by Comrades Wan Li, 
Xi Zhongxun, and Son Rengiong, entitled: “Continue to March Forward Triumphantly and 
Make Efforts To Build China Into a World Sports Power." The article reads in full as 
follows: 


For the past 35 years, China has scored vigorous developments in the field of sports. 
Chinese athletes have time and again attained outstanding results in various sporting 
events at home and abroad. Particularly in the 5-odd years since the 3rd Plenary 
Session of the llth CPC Central Committee, they have broken 103 world records. What makes 
people happy is that at the star-studded 23rd Olympic Games in Los Angeles, the Chinese 
athletes own 32 medals, breaking China's record of winning nothing significant in the 
Olympics and the thus making a historic breakthrough. At the same time, they demon- 
strated fine sportsmanship and high moral standards, scoring significant achievements in 
sports and spiritual civilization and greatly whipping up ardent patriotism among the 
Chinese people at home and abroad. All this marks the revitalization of Chinese sports 
and a new milestone in building a world sports power. We would like to extend our greet- 
ings to all the athletes and all workers in the field of sports. 


We attribute the fast growth of Chinese sports within a short period to the following 
factors: 


1. The persistent fighting and enterprising spirit of Chinese athletes toscale new 
heights. Imbued with the strong sense of responsibility to win honor for the socialist 
motherland and make contributions to the modernization program, Chinese athletes have 
always placed the honor of the state and the Chinese nation above all else. In the 
course of training the athletes, this kind of fervent patriotic spirit has become a 
gigantic motive force which inspires them to maintain high standards, impose strict 
demands on themselves, train hard, keep improving, and study advanced sports techniques 
with a scientific approach and further develop them to create something even more ad- 
vanced and scientific with a Chinese characteristic. In competition, this motivating 
force also inspires them to boldly face strong opponents from various parts of the world, 
score victories, and incessantly scale new heights. All athletes, from Rong Guotuan, 
who won the first world championship for China, to the Chinese women's volleyball » 
players who won "three consecutive championships," have fully demonstrated this kind of 
gigantic moving spiritual force. 
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2. Their collective spirit and good cooperation. To attain good results, the athletes 
must rely on their own true skills. At the same time, this also involves collective 
wisdom and efforts. This is particularly true in a group event. No matter how good 

a certain athlete is or how good several atheletes are, it will be impossible to win 
a championship without collective spirit and good cooperation. In order to bring 

up world's first-rate athletes, coaches have worked their hearts out, those comrades 
accompanying the athletes in training are willing to pave the way for them, and 

those comrades working in the logistic departments have vigorously supported the 
athletes. They are glorious unknown heroes. This type of collective spirit reflects 
socialist spiritual civilization. It provides an important guarantee to the rapid 
development of the field of sports in China and to incessantly enhancing its acheive- 
ments in sports. 


3. The successful building of a contingent of old, middle-aged, and young athletes 
who are full of vitality and who are brave and resourceful. There is no limit in the 
development of sports techniques; there will be no end to competition. In various 
sporting events, there are many instances of latecomers surpassing old-timers. This 
is a universal law. China's table tennis, badminton, gymnastic, and women's volley- 
ball teams are able to continuously raise their capabilities in competition, maintain 
and develop their predominance, and achieve the goal of preserving their vitality 

at all times, simply because they can consciously grasp the law of the new superseding 
the old, emancipate their thinking, are good at choosing persons for training, and 
recruiting atheletes who have a perfect mastery of basic sports skills so that there 
are promising young persons and new-born forces every year. 


In order to build China into a world sports power, it is necessary to exert still 
greater efforts so that all sports activities are participated in by the masses. 

It is essential to pay attention to young children and teenagers, just as we select 
fine seedlings and cultivate them scientifically, so that our old sports teams will 
be continuously replaced by new ones. They will grow each day and be able to compete 
with others for world supremacy. 


The outstanding achievements in the field of sports have greatly inspired the people of 
all nationalities throughout the country. The main experiences of the athletes have 
inspired other fields of endeavor also. They are the spiritual wealth for invigorating 
the Chinese nation. The political situation in China is now characterized by stability 
and unity. Our economic situation is becoming better and better. The masses of people 
have strong desire to develop sports activities. All this has provided the conditions 
for faster sports development. We should fullly exploit these favorable conditions , 
to build our country into a world sports power within this century. The promotion 

of sports is basically aimed at improving the people's physique, making the nation 

and people strong, enhancing the friendship among the people of various countries 
through international competition, and boosting the high morale of the people of all 
nationalities in China in the four modernizations drive. We hope that all comrades 

in sports would realize the gaps between themselves and the world advanced level, guard 
against rashness and arrogance, continue to march forward triumphantly, and make new 
contributions to building China into a world sports power. We hope that all comrades 

in various fields of endeavor would learn from the revolutionary spirit and the main 
experiences of those in the sports field, work harder than ever, and make new contribu- 
tions to realizing the magnificent goal set by the 12th CPC Congress. 
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RAIL MONOPOLY TO END; COMPETITION ENCOURAGED 


OW162156 Beijing XINHUA in English 1843 GMT 16 Oct 84 


{Text] Beijing, October 16 (XINHUA) -- China will break its national railway monopoly 
by encouraging local governments and enterprises tc build and operate their own lines, 
Fang Hongji, spokesman for the Ministry of Railways, said here today. Local authorities 
can establish their own companies, work out rules and regulations and fix special 
transport prices, Fang said. 


During the Seventh Five-Year Plan (1986-1990), China will electrify 4,000 kilometers of 
railways, build or upgrade 5,000 or 6,000 kilometers, and lay 3,000 kilometers of 
local track. 


"China has to build many railways for its modernization drive, but it is difficult for 
the state to invest large amounts of funds in construction," he added. “All efforts 
to provide funding, labor power, materials and equipment will be welcomed in order to 
accelerate railway transportation." 


According to the ministry, local governments and enterprises can invest in railways 
from 30 to 200 kilometers long to aid the development of regional economies. They 
will run the railways by themselves after their completion. The ministry will also 
use foreign funds and technology or equipment, and plans to build railways in cooper- 
ation with foreign firms. Priority will be given to lines aiding coal shipments from 
Shanxi Province in north China and to railways in coastal regions. Shanxi will ship 
out 200 million tons of coal annually by 1990, Fang said. 


Passenger and freight transport are currently rather strained with 13,000 passenger 
and freight trains operatin: daily, he added. To relieve this, the ministry will add 
100 passenger trains a day each on the 16 major lines, including those from Beijing 
to Shanghai. New railway coaches with air conditioning will be built. Railway 
stations in Shanghai, Beijing, Shenyang and other major cities will be expanded, 
along with a number of medium and smaller stations and freight transport facilities. 


China's railways carried 1.05 billion people last year. That figure is expected to 
rise to 1.5 billion by 1990, with freight volume increasing from 11.6 billion tons 
to 1.6 billion. China now has 52,900 kilometers of railways, of which 9,000 km are 
double-tracked and 2,300 km electrified. Three million people travel by rail per day. 


YINGKOU PORT OPENS TO FOREIGN SHIPS 15 OCT 


OW151252 Beijing XINHUA in English 1205 GMT 15 Oct 84 


[Text] Shenyang, October 15 (XINHUA) — Yingkou Port in the Liaodong Gulf, northeast 
China, was opened to foreign ships today. China has now opened 28 ports to foreign 
ships, including Dalian, Tianjin, Shanghai, Qingdao, Qinhuangdao, Huangpu and 
Zhanjiang. The opening of Yingkou was approved by the State Council last month 

with the aim of expanding trade with foreign countries. 


The 120-year-old port has berths capable of handling 950,000 tons of goods a year. 
The central government invested 83 million yuan this year in the construction of a 
new harbor zone. 
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FUJIAN RECTIFICATION YIELDS CRITICISM RESULTS 


0OW161314 Beijing XINHUA Domestic Service in Chinese 0754 GMT 15 Oct 84 
[By reporters Lin Qunying and Cai Guichun] 


[Text] Fuzhou, 15 Oct (XINHUA) -- During the rectification and correction phase of the 
party rectification, the Fujian Provincial CPC Committee has achieved good results in 
seriously correcting major problems discovered during the comparison and examination 
phase. 


Since it began party rectification at the end of 1983, the Fujian Provincial CPC 
Committee has demanded that efforts to rectify and correct be made throughout the pro- 
cess of the party rectification, and rectification and correction of the economic system 
should be stressed. Last March, Xiang Nan, first secretary of the Fujian Provincial 
CPC Committee, instructed FUJIAN RIBAO to publish a letter from 55 plant directors and 
managers then meeting in Fuzhou. In their letter, they called for removal of restric- 
tions on the delegation of power to lower levels. At the same time, the provincial 
government issued “Certain Regulations Governing the Powers of Examination and Approval 
in External Economic Work,” and delegated some of the power to lower levels. Those 
measures have quite effectively promoted economic system reform and given impetus to 
economic construction and development. In the first 9 months of this year, Fujian's 
total industrial output value increased by 17.6 percent over last year's corresponding 
period, and the growth rate ranked second among all provinces, municipalities, and re- 
gions in China. In addition, retail commodity sales rose 16.5 percent, revenues 15 
percent, and income from industrial and commercial taxes 21.5 percent. A delightful 
situation has emerged in external economic work. The construction of the Xiamen 
Special Economic Zone has been greately expedited. At present, structural reform has 
been extended from the production field to the commodity circulation field and the cul- 
tural, education, and scientific research departments. 


In the course of party rectification, the Fujian Provincial CPC Committee urged all 
units directly under the provincial authorities to boldly expose and resolutely oppose 
bureaucracy and the unhealthy tendency to take advantage of one's power for private 
interests. According to preliminary statistics, those units, during the phase of com- 
parison and examination, discovered 412 problems, of which over 80 percent concerned 
bureaucracy and using one's power for private interest. For example, the Foreign Trade 
General Corporation suffered a loss of $390,000 due to poor management and lack of a 
sense of responsibility. The blind import of some nylon zipper production equipment + 
an¢d some round looms by thedepartments concerned in Fuzhou caused a loss of $760,000 

to the state. both problems were discovered during the phase of comparison and examina- 
tion. During the phase of rectification and correction, the provincial party committee 
calls on all levels to deal with all the exposed problems. At the same time, it calls 
for educating party members and cadres in party character, party style, and party dis- 
cipline and the investigation and handling of typical cases. It also calls for rules 
and regulations to be improved and instituted to effectively close the loopholes caused 
by bureaucracy and the unhealthy tendency to use one's power for private interest. Of 
the 412 discovered problems, 228 have been investigated and dealt with, and the rest are 
now being handled without delay. 


In the course of party rectification, the Fujian Provincial CPC Committee has made a 


special decision to take the complete negation of the "Great Cultural Revolution” as 
one of the important components of ideological education in the province. 


— —— 
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The leading party group of a department under the provincial government, in view of the 
existence of some erroneous thinking such as “subjective revolution" and “participa- 
tion by order” among a small number of party members, has organized a study of relevant 
documents and analysis of each question. It has made the party members understand that 
the “Great Cultural Revolution” had no progressive significance whatsoever because it 
was a domestic turmoil wrongly started by the leaders and used by a counterrevolution- 
ary clique. It brought grave calamity to the party, the state and people of all na- 
tionalities. Having enhanced their understanding, 16 party members examined their mis- 
takes in participating in searching others’ houses and beating people during the 
"Great Cultural Revolution"; and 17 others on their own accord made a self-criticism of 
their factional behavior. 


The members of the leading party group of the provincial Culture Department took the 
lead in discussing their understanding and performance, investigating harmful things, 
conducting comprehensive heart-to-heart talks, and conscientiously eliminating faction- 
alism. They have also mobilized the party members to do the same. A party member has 
called on and apologized to the comrades who once suffered from his attacks. He has 
thus cleared up misunderstandings and strengthened unity. 


During the phase of rectification and correction, the provincial party committee has 
further evaluated and readjusted the leading bodies of various departments and bureaus. 
It has filled leading posts with outstanding middle-aged and young cadres who follow a 
correct ideological and political line, show strong party character, have knowledge and 
organizing ability, and display a pioneering spirit. At the same time, the provincial 
party commttee has pursued the building of the “third echelon” and investigation of 
“people of three categories." To date, the province has sorted out 366 major cases left 
over from the “Great Cultural Revolution.” 


JIANGXI REGULATIONS ON SPECIALIZED HOUSEHOLDS 
0W161146 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Oct 84 


[Text] According to a report by XINHUA's Jiangxi branch reporter, the Standing 
Committee of the provincial People's Congress recently formulated laws and regulations 
on the protection of the interests of specialized households in rural areas to support 
major specialized households in developing commodity production. With the vigorous 
development of commodity production, more major sepecialized households have appeared among 
the «numerous specialized households that emerged in our province's rural areas, where 
business scales are becoming larger and larger and economic results better and better, 
or where specialized undertakings belong to some projects of a developing nature. Some 
major specialized households that encountered much resistance and difficulty in the 
course of development hope that the provincial party committee would formulate con- 
crete laws and regulations in accordance with the guidelines of the central authorities’ 
Document No 1 for this year and the laws and regulations concerned, to practically 
protect their lawful rights and interests and support their development of specialized 
undertakings. 


The Standing Committee of the provincial People's Congress attaches great importance 

to their opinions. In its regulations decided on 28 September on practically protecting 
the lawful rights and interests of specialized households in the rural areas and sup- 
porting their development of commodity production, there are not only stipulations on 
resolutely protecting specialized households’ property and lawful rights and interests 
from infringement and on severely attacking illegal elements who undermine specialized 
households’ production and undertakings, but also concrete laws and regulations for- 
mulated to support major specialized households in developing commodity production. 
Included in these laws and regulations are: 
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1. To encourage specialized households to become major specialized household that 
engage in projects of a developing nature with long production periods, the contract 
periods of which can be extended to 30 or 50 years. 


2. Proper relaxations of regulations governing employment of helpers should be given 
to major specialized households engaged in production projects of a developing nature. 


3. For major specialized households that undertake contracts on projects of a develop- 
ing nature, banks should provide special loans to assist them in financing their major 
projects with repayment periods properly extended according to their production 

periods. Permission should be given for these households to open an account with the 
banks to facilitate repayment. Major specialized households and peasant organizations 
should be encouraged to pool their funds to undertake various kinds of joint enterprises. 
The government should protect the lawful rights and interests of the investors and 
provide insurance service for major specialized households’ production and under- 


takings. 


4. Reduction of or exemption from tax should be given to those major speciaiized house- 
holds engeged in preduction projects of a developing nature with large investments, 
long production periods and deferred incomes, provided they actually have difficulties. 


5. Bullying the major households is prohibited. No one is all-wed to forcibly obtain 
posts for his relatives from the major specialized households or their affilitates, in 
the enterprises they established, or to forcibly invest in the enterprises or become 
a nominal stockholder who enjoys dividends. 


SHANDONG PREFECTURE IMPROVES PARTY STYLE 


0W161452 Beijing XINHUA Domestic Service in Chinese 0757 GMT 13 Oct 84 


[Excerpts] The Heze Prefectural CPC Committee has made a change for the better 

in party style throughout the prefecture by drawing on the experience gained in solving 
the problems of Chengwu County, upholding principles, eliminating obstacles, and 
correcting bad tendencies. The prefectural party committee's solution can be summarized 
as follows: Consolidate the leading body, investigate cases, rectify party style, and 
promote economic construction. 


The Chengwu County party committee in Heze Prefecture used to be controlled by a 

few persons who disregarded law and discipline and were seriously affected by faction- 
alism. They formed cliques atid factions to seek personal gain by abusing their 

powers, thus corrupting party style. Assisted by the Shandong Provincial CPC 

Committee and the Central Discipline Inspection Commission, the Heze Prefectural CPC 
Committee reorganized the Chengwu County party committee, consolidated its leading 
body, and took party disciplinary action against the members of the former county 

party committee who had practiced factionalism and violated law and discipline. The 
Shandong provincial party committee has issued a circular to all areas of the province 
to inform them of the solution to Chengwu County's problems. The Central Discipline 
Inspection Commission has also issued a circular in connection with the Chengsu problem, 
urging all areas throughout the country to pay attention to the serious problems which 
exist in party committees at all levels when they wage the struggle to rectify party 
style and improve party discipline. 
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Members of the Heze Prefectural CPC Committee agreed that, although the conditions 

were different in the prefecture's 10 countries and cities, the problems of impurity 

of leading bodies, serious factional activities, rempant economic crimes, and unhealthy 
tendencies were generally prevalent there. Therefore, drawing on the experiences of 
solving the problems of Chengwu County, the prefectural party committee took action to 
solve the problems of those counties and cities, thus effecting a turn for the better 
in party style throughout the prefecture. 


Proceeding from reality in each locality, the prefectural party committee took effective 
measures to eliminate factionalism by dissolving the leading bodies that were affected 
by factionalism, transferring those cadres who formed cliques, not assigning jobs to 
persons who belonged to a faction, removing from leading bodies those persons who 
belonged to one of the “three categories of people,” and transferring, in response 

to the call of the party Central Committee, leading cadres who had been working in one 
locality for a long time. 


The experience of Heze Prefecture shows that on)» by improving party style and removing 
obstacles to reforms and economic development in the localities where unhealthy 
tendencies are prevalent can economic deve’opment be guaranteed and promoted. In the 
past tew years, many backward and financially deficieni enterprises where unhealthy 
tendencies were prevalent have succeeded in making profits in a short period of time 
after making reforms and changing their leading bodies. Heze Prefecture's wheat 
production increased by 10 percent this year over the corresponding period last year 
despite serious national disasters, with total output amounting to 3.6 billion jin 
and exceeding the 1982 total grain output. In the first half of this year, the pre- 
fecture’s total industrial output value rose by 42.7 percent over the corresponding 
period last year, while its revenue went up by 24.8 percent over the same period last 
year. 


SHANDONG: SU YIRAN SPEAKS AT NATIONAL DAY RALLY 


$K160619 Jinan DAZHONG RIBAO in Chinese 1 Oct 84 p 2 


[Speech by Su Yiran, secretary of the Shandong Provincial CPC Committee, at the rally 
celebrating the 35th founding anniversary of the PRC held by Shandong Province and the 
Jinan Military Region on 30 September -- place not given] 


[Excerpt] Comrades, Friends: Today, we hold a ceremonious rally to warmly celebrate 
the 35th founding anniversary of the PRC. On behalf of the Shandong Provincial CPC 
Committee, People's Congress Standing Committee, and People's Government, I avail 
myself of this opportunity to extend festive greetings and warm regards to the 
workers, peasants, intellectuals, and the masses of cadres and people throughout 

the province; to all the commanders and fighters of the PLA units stationed in our 
province; to foreign friends , Hong Kong, Macao, and Taiwan compatriots and Overseas 
Chinese attending today's rally; and to foreign specialists and students working and 
studying in our province! 


Thirty-five years ago, the CPC represented by Comrade Mao Zedong combined the funda- 
mental tenets of Marxism-Leniuism with the concrete practice of the Chinese revolution, 
led the people to overthrow the three big mountains, established the PRC, and ushered 
in a new historic era. Brilliant achievements have been scored in China's socialist 
revolution and construction over the past 35 years. As in other places in the 
country, a fundamental change has taken place in the outlook of our province under 
the leadership of the CPC Central Committee with the assistance and support of the 
commanders and fighters of Jinan Military Region. Tremendous development has been 
achieved in various undertakings, particularly since the 3d Plenary Session of the 
lith CPC Central Committee. Gone are the miserable scenes of corrupt politics, 
depressed economy, and cold and hungry people which we saw before liberation. An 
exhilarating atmosphere of political stability and unity, economic prosperity, and 

a peaceful life and conten\‘ment with work by the people has appeared. 
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Our agricultural production conditions have remarkably changed and the production level 
has improved compared with the period before liberation, Last year, the province's 
agricultural output value reached 26.07 billion yuan, 5.5 times that of 1949. The out- 
put of grain, cotton, oil-bearing seeds, and fruits increased more than 10 times conm- 
pared with that prior to liberation. A total of 51 countries (cities, districts) in 
our province have doubled their agricultural production since the 3d Plenary Session of 
the llth CPC Central Committee. All rural areas are changing their self-sufficient and 
semiself-sufficient economy to fairly large-scale commodity production and their tradi- 
tional agriculture to modern agriculture. 


Developing our industry rapidly, we have established an industrial system with fairly 
comprehensive branches and rational distribution, and continuously raised our production 
capacity and technical standards. In 1983, the province's industrial output value was 
40.56 billion yuan, 50.2 times greater than in 1949. Compared with 1949, the present 
7-day inaustrial output value is equivalent to that of a whole year, the present l-year 
coal output is equivalent to that of 25 years, the present l-year coal output is equiva- 
lent to that of 25 years, and the present l-year electricity output is equivalent to 
that of 104 years. Production of many products, such as steel, petroleum, chemical 
fertilizer, vehicles, and tractors, has developed from nothing to a fairly large scale, 
and many products sell well at home and abroad. Communications and transportation under- 
takings have grown very rapidly. Railway cargo transportation volume is nearly 20 times 
greater than in the early post-liberation period, and road cargo transportation volume 
is nearly 100 times greater. 


Accompanying the development in industrial and agricultural production and the implemen- 
tation of the open-door policy are the large increases in domestic and foreign trade 
and great improvements in people's standard of living. The province's commodity retail 
sales in 1983 was 9 times greater than in 1952, the early post-liberation period. 
Economic relations and trade have been established between our province and more than 
140 countries and regions. The province's export commodities were valued at 3.55 
billion yuan in 1983, 27 times more than in 1950. The people's standard of living has 
greatly improved particularly since the third plenary session. The average consumption 
level of the people in 1983 increased by 3.9 times over 1949. In 1983, the average 
annual wage of staff and workers increased by 39.4 percent over 1978, and peasants" net 
income increased by 2.5 times. 


Educational undertakings in our province were very backward before liberation, and 
scientific and technical undertakings were nearly nil. We now have nearly 90,000 colle- 
ges, middle, and primary schools with 13 million students. Scientific research insti- 

y) tutes have increased from 2 to more than 2,000, and ‘scientific and technical personnel 
in various specialities grew from fewer than 100 to 550,000. More than 3,500 scientific 
research results have been achieved since 1979. Great development has also been made 
in culture, sports, public health, family planning, press and publication, and radio 
and television. 


We should be happy, and proud of these brilliant achievements. We extend our heartfelt 
gratitude to the workers, peasants, intellectuals and cadres who have made tremendous 
contributions to the province's four modernizations, to the people of the province 

and the PLA commanders and fighters stationed in our province, and to all friends inside 
and outside the country. 
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RAO SHOUKUN SPEAKS AT SHAN’ONG NATIONAL DAY RALLY 


SK161125 Jinan DAZHONG RIBAO in Chinese 28 Sep 84 pp 2-3 


{Comrade Rao Shoukun's speech at a rally in Jinan marking the 35th anniversary of the 
founding of the PRC held jointly by Shandong Province, the Jinan Military Region and 
Jinan City] 


[Excerpts] Comrades, friends: Today, we hold a ceremonious rally with a feeling of 
immeasurable joy to warmly celebrate the 35th anniversary of the founding of the PRC. 


On this joyous occasion, on behalf of the CPC Committee and the leading organs of the 
Jinan Military Region, I extend festive greetings to the Shandong Provincial CPC Commit- 
tee, the provincial People's Government, all the people in the province, the broad masses 
of commanders and fighters of the Army, Navy, and Air Force stationed in Shandong, conm- 
patriots from Hong Kong, Macao, and Taiwan, Overseas Chinese, and foreign guests. 


On 1 October 1949, Comrade Mao Zedong hoisted the first five-star red flag at the Beijing 
Tiananmen Square and declared solemnly to all of China and the world that the PRC was 
founded and that the Chinese people had stood up. From then on, the time of the Chinese 
people's suffering from oppréssion and enslavement ended. China entered a new period of 
historical development. Reviewing the history of the past 35 years, our country has 
undergone earth-shaking changes. Under the guidance of Marxism-Leninism-Mao Zedong 
Thought and the correct leadership of the CPC Central Committee, the people of various 
nationalities in China carried out hard struggles in the heroic spirit that can conquer 
mountains and rivers, overcame numerous difficulties and obstacles, won brilliant vic- 
tories one after another, and established a brand-new socialist China on the ruins of a 
poor, backward, semifeudal, and sémicolonial land. 


Shandong Province, an old revolutionary base, contributed greatly to China's revolution-. 
ary cause. The people of Shandong are heroic people with glorious revolutionary tradi- 
tions. Over the past 35 years, the people of Shandong united as one under the leader- 
ship of the provineial CPC committee and government, worked hard for the prosperity of 
the country, built up the country through hard work, and enabled Shandong to witness a 
great change and all fronts to score gratifying achievements. The rural economy deve- 
loped vigorously; industrial production markedly increased; the commerical front became 
prosperous; cultural and educational undertakings improved everyday; the livelihood of 
the cities and countryside improved continuously; and the building of socialist spiritual 
civilization developed with marked achievements. At present, the people across the 
province have carried out creative work along the path guided by the 12th CPC Congress 
in an effort to make Shandong and China prosperous and the people rich, and have con- 
tinued to make new successes. All ceastructiqn achievements of the PLA units stationed 
in Shandong were imbued with the energies of the Shandong people. Here, on behalf of 
the broad masses of commanders and fighters of the PLA units stationed in Shandong, I 
extended heartfelt thanks to the Shandong provincial CPC committee, the provincial 
government, and all the people in Shandong Province. 


Over the past 35 years since the founding of the the PRC, the PLA units have supported 
the masses, defended and participated in socialist revolutionand construction under the 
leadership of the CPC Central Committee and the Central Military Commission, safeguarded 
the safety and independence of the country, and triumphantly waged struggles to defend 

the frontiers of the motherland. Sinze the 3d Plenary Session of the llth CPC Central 
Committee, and particularly since Comrade Deng Xiaoping assumed leadership over the work 
of the Central Military Commission, the building of our army has been greatly strengthened 
and a brand-new situation has emerged in various work. The building of army has entered 

a new period of development. Like the whole army, the broad masses of commanders and 
fighters stationed in Shandong | ave scored remarkable achievements in all work. 
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All the commanders and fighters ofour military region should rally more closely around 
the CPC Central Committee; continue to hold aloft the banner of Marxism-Leninism-Mao 
Zedong Thought; adhere to the four basic principles; and realistically maintain ideolo- 
gical and political unity with the CPC Central Committee. Further efforts should be 

made to carry out party rectification, implement the spirit of making rectification and 
corrections simultaneously, attain the goal of “unifying thinking, consolidating 
workstyle, strengthening discipline, and purifying organizations," promote a fundamen- 
tal turn for the better in party style, and further strengthen the party's fighting 


capacity. 


Comrades, friends; we are filled with pride and enthusiasm while reviewing the past, and 
are full of confidence while looking to the future. Let us rally more closely together, 
and strive to build China into a strong, modern socialist country with a high level 

of civilization and democracy. 


SHANGHAT APPROVES FAMILY PLANNING REPORT 
0W1 70606 Shanghai City Service in Mandarin 2300 GMT 15 Oct 84 


[Text] The Shanghai Municipal CPC Committee and municipal government recently approved 
and transmitted a report by the municipal Family Planning Committee on current and 
future family planning work. The report set forth requirements for couples in their 
child-bearing age for giving birth to a second child. The requirements are: 1) The first 
child is disabled for nonhereditary reasons and is incapable of growing into a normal 
labor force; 2) couples may bear a second child if they have adopted one after having 

no children after 5 years of married life and having been certified sterile by either 

a prefectural or a county hospital; 3) both hasband and wife are from one-child 
families. 


In addition to the above three provisions, further stipulations have also been set forth 
in the rural areas for bearing a second child. 
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SHENZHEN PLANS REFORM OF INTERNAL MANAGEMENT 


HK161503 Beijing RENMIN RIBAO in Chinese 12 Oct 84 p 2 


[Report: “Shenzhen City Discusses Plans for Reforming Internal Management System of 
Special Zone"] 


{[Text] SHENZHEN TEQU BAO reported: "The reform of the management system in the special 
zone has entered a new stage, which has the following characteristics: The partial 
reform has developed into an overall reform; separate reforms have converged into a 
systematic reform; and the initial reform has developed into an in-depth reform. Step 
by step, our reforms are developing into a well-coordinated, comprehensive, and overall 
reform." This was announced by Liang Xiang, Shenzhen mayor and secretary of the city 
party committee, on 8 October at a work conference on the reforms in the city. 


Liang Xiang said: The structural reform in the special zone, which was started in 
1980, has achieved marked results and is developing healthily along a correct course. 
At present, the reform is gradually becoming a well-coordinated, comprehensive, and 
overall reform, whose purpose is to establish an open, efficient, well-informed, and 
sensitive management systen. 


In the comprehensive reform of the management system, the special zone has given 
priority to reforms of the planning, management, and distribution systems. Through 
reform, the highly centralized management systemwill be gradually changed into an 
appropriately decentralized multilevel management system; the planning system which 
relies heavily on compulsory plans will be changed into a new system under which 
market mechanisms will be brought into full play under the guidance of state plans; 
and the system of low wages and high subsidies will be changed into a distribution 
system under which workers may earn high wages but receive little or no subsidy. 


SHENZHEN TEQU BAO published a special editorial on this matter and pointed out: The 
situation is developing. At present, a new worldwide technological revolution is 
emerging, and the world's economic center is gradually shifting from the Atlantic to 
the Western Pacific. At home, with the in-depth development of rural reform, we 

are required to speed up the pace of urban reform. The coming 3d Plenary Session of 
the 12th CPC Central Committee will mainly deal with urban reform. Reform is now an 
irresistible trend in our country. The new situation has also set higher requirements 
for us and increased our sense of urgency. 


The economic system is a fundamental entity. Previously, we have carried out a series 
of experimental reforms and have made quite a few major breakthroughs, but these were 
just partial reforms in separatefields. Our new task is to change the partial reforms 
into an overall reform, change separate reforms into systematic reform, and change 
initial reforms into in-depth reforms, with priority being given to reforming those 
management systems, regulations, rules, and practices which have \\indered us from 
effectively introducing foreign funds and advanced technology. Th aim of our efforts 
is to carry out a well-coordinated, comprehensive, and across-the-board reform to 
establish a brand-new open, well-informed, and highly efficient management system and 
to ensure that the Shenzhen Special Economic Zone may fully play a role as a "showcase." 


In the course of comprehensive reform of the economic structure of the special zone, 
it is particularly necessary for us to clearly realize that the economic structure of 
the special zone should be a comprehensive economic structure that is based on 
industrial development. To develop industry, efforts should be focused on introducing 
technology-intensive and knowledge-intensive industrial projects. 
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When deciding on the areas we are to develop, we should select those "promising" 
industries and should not select those industries which are "going downhill." Only 
thus can we consolidate the special zone's outward-oriented economy and produce more 
competitive products which can be more readily put on international markets. 


GUANGXI RIBAO ON CULTURAL REVOLUTION AFTERMATH 


HK160730 Nanning Guangxi Regional Service in Mandarin 1130 GMT 14 Oct 84 


([GUANGXI RIBAO commentator's article: "Carry Forward the Spirit of the Principle of 
Seeking Truth From Facts, Totally Negate the Cultural Revolution” -- date not given] 


[Text] The Cultural Revolution completely deviated from and gravely disrupted the 
ideological line of seeking truth from facts, to which our party has always adhered. 
Since the 3d Plenary Session of the llth CPC Central Committee, in setting all things 
right we have specifically concentrated efforts on this major problem and reestablished 
the party's ideological line of seeking truth from facts. Our region's practice has 
proven that only by carrying forward the spirit of the principle of seeking truth from 
facts and totally negating the Cultural Revolution can we satisfactorily deal with its 
aftermath and make important achievements. 


Given the current situation in our region, in totally negating the Cultural Revolution 
it is first necessary to assess with a practical and realistic attitude the efforts we 
have devoted to dealing with its aftermath over the past year or more. Thanks to the 
concern and specific guidance of the Central Committee, we began devoting efforts to 
deal with the aftermath. The leading comrades of the Central Committee have issued 
important directives and put forward important suggestions on the whole task and other 
important problems, and they know very well the way the task is being carried out. 


Over the past year or more, by freeing ourselves from the idea that Guangxi adopted a 
correct line during the Cultural Revolution, which has existed for a long time, we have 
weeded out some people of the three categories who were admitted into the party and put 
in important positions and those who have gravely violated the laws and discipline, 
redressed many longstanding cases where people have been wronged, misjudged, or framed, 
and have striven to discharge the task of correcting things, to which we paid little 
attention in the past. This is totally correct and extremely necessary. By doing so, 
we have won the sincere support of the cadres and people in the region. 


In the course of dealing with the aftermath, the region's party organizations at all 
levels have done things on the basis of the principle of seeking truth from facts. 

People of the three categories and those who have gravely violated laws and discipline 
have been handled strictly according to party policies and the law. Last year, in order 
to eliminate obstacles and to create a new situation in dealing with the aftermath, we 
proceeded to suspend people from their duties, eliminate some of their posts, discharge 
some from their posts, and avoid appointing some others. These measures were unquestion- 
ably necessary and correct. Later, however, we stopped suspending people from their 
duties, relieving people of their posts, or discharging people from their posts. Instead, 
we carried out back-to-back investigations. Interwoven with structural reform and the 
consolidation of enterprises, back-to-back investigations involve more people. ‘Thus, 

it took more time to settle problems. This is one way in which they are inadequate. 


In the course of dealing with the aftermeth, people in the region have refrained from 
arbitrarily criticizing or struggling against others. The task was carried out in a 
healthy manner. 
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When our region was dealing with the aftermath, those who had committed criminal offenses 
and those who had made serious mistakes apologized to their victims and the families of 
the victims. That was the masses’ creation. In this way they could more easily obtain 
forgiveness from their victims and the families of the victims, atone for their crimes, 
and contribute to unity. 


Our achievements and experiences should be fully affirmed. Of course, one must not ex- 
pect us to discharge the complicated task of dealing with the aftermath without a single 
mistake. On the basis of the principle of seeking truth from facts, we should correctly 
and properly assess the task of dealing with the aftermath discharged not long ago and 
successfully carry out the task from start to finish. 


At present, people throughout the country are enthusiastically discussing and carrying 
out reforms. The 3d Plenary Session of the 12th CPC Central Committee, which is about 
to assemble, will approve a historic document concerning the reform of our economic sys- 
tem. The situation is heartening and it demands action. In the course of party 
rectification we should, on the basis of the instructions issued by the Central Committee 
and the principle of seeking truth from facts without overdoing anything, more speedily 
discharge the task of dealing with the aftermath and strive to concentrate our energies 
on reform of the economic system as soon as possible. In order to achieve all this, 
the cadres and masses in the region mst unify their understanding, act in unison 
with one another, cooperate with one another, and, on the basis of the principle of 
seeking truth from facts, successfully carry out the task of dealing with the aftermath. 


Those comrades who have made mistakes must examine their mistakes on the basis of the 
principle of seeking truth from facts. Men cannot help making mistakes. The question is 
whether or not they regard their mistakes with a correct attitude. Some comrades 
sweepingly say there is the need to totally negate the Cultural Revolution. However, they 
try to cover up their mistakes or say nothing constructive when their mistakes are 
brought up. They even blame their superiors, subordinates, or objective circumstances 
for their own mistakes. Even if they acknowledge their own mistakes they keep silent 
about the major ones while admitting minor ones. They might discuss their minor mis- 
takes but they refuse to report the mistakes made by other people. How can we say that 
they have learned a lesson, corrected their mistakes, and completely dissociated 
themselves from the Cultural Revolution, which was a mistake? By realistically summa- 
rizing experience and inspecting themselves on their own initiative they can advance 
without a load on their minds. 


We must also handle those cadres who have made mistakes on the basis of the principle of 
seeking truth from facts. In ascertaining the facts of their mistakes, we should 
emphasize investigation and evidence. We must not draw conclusions from hearsay or 
conjecture . It is necessary to consider the problems resulting from special historical 
circumstances and, on the basis of a desire for unity, help those comrades who have 
made mistakes understand and correct their mistakes. It is necessary to encourage those 
comrades who have made mistakes to examine their own mistakes and to stop seizing on 
their mistakes after they have examined their mistakes. 


Party committees at all levels and those organs responsible for dealing with the after- 
math should enhance their vigor and pay close attention to their work and, on the basis 
of the policies, pass verdicts and handle those proven to be people of the three 
categories and those proven to have violated the law and discipline. They should 
punish or sentence those who should be punished or sentenced. It is necessary to 
encourage those comrades who have made general or minor mistakes to examine their mis- 
takes, mcke progress, and solve problems as soon as possible and to let them properly 

do their work without worries. 
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As for those comrades who have made serious mistakes, it is also necessary to help 
them acknowledge their mistakes. After they have understood their own mistakes and 
examined their mistakes on the basis of the principle of seeking truth from facts, 
they can be punished more leniently according to party and administrative discipline 
and they can continue to serve the people. This is also a way for them to extricate 
themselves from mistakes. This work should be done without delay. 


The central leading comrades demand that Guangxi should be the first to turn over a 
new chapter. This is a magnificient goal which we should strive to attain in the 
future. In addition, it is also a formidable task. Our present task of dealing with 
the aftermath is not in itself an ultimate goal. Our goal is, by dealing with the 
aftermath, to eliminate the adverse consequences of the Cultural Revolution, arouse 
the enthusiasm of the people of various nationalities in our region, promote unity, 
make concerted efforts to make our region's economic work a success, and to properly 
prepare Guangxi for taking the lead in turning over a new chapter. Thus, the tasks 
of carrying forward the spirit of the principle of seeking truth from facts, of 
totally negating the Cultural Revolution, and of quickening the pace at which we deal 
with the aftermath in the course of party rectification have become more urgent and 
more important. 


HAINAN ISLAND CUSTOMS OFFICE REOPENS 15 OCT 


0W162333 Beijing XINHUA in English 1304 GMT 16 Oct 84 


[Text] Haikou, October 16 (XINHUA) -- A customs office suspended for 22 years 
reopened on Monday at the port of Sanya on Hainan Island, Guangdong Province, to 
cope with the growing import-export business. 


Located at the southern tip of Hainan Island, Sanya used to be an important trading 
port serving the southern part of Hainan. After the customs office was closed in 1962, 
imports and exports in this area had to go through the port of Haikou in the northern 
part of the island. 


Since China decided to pursue an open policy several years ago, foreign trade and 
external economic relations have grown considerably on the island. To meet the 
growing demand, Hainan was made a special administrative region last May with powers 
comparable to those of a special economic zone. 


Such was the growth of economic activity in southern Hainan that a direct shipping 
service linking Sanya with Hong Kong was inaugurated last July. A civil aviation 
service connecting Sanya with Guangzhou was resumed along with the customs office. 


The reopened Sanya customs office will perform routine duties as authorized by the 
State Council and the General Administration of Customs. 


PART 2 OF LIU JIE COMMENTS ON HENAN INSPECTION 


HK1 60626 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 11 Oct 84 


[Excerpts] People were busy everywhere on the central plains in September. It was 

at this time when Comrade Liu Jie led us to inspect the rural areas. In the course of 
inspection, we made contact with many prefectural, county, and village cadres, who 
generally reported difficulties in selling grain. Comrade Liu Jie and they conducted 
historical and all-round analysis of the problem of correctly understanding and dealing 
with the new situation in current grain production. 
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It is necessary to correctly understand the new situation in current grain prod io: 
Since the 3d Plenary Session of he llth CPC Central Committee, we have i rst lai. 
stress on grasping grain production. At the same time, we have grasped cotton produc- 
tion. We have quickly solved the peasants’ problems of clothing and food. It is, no 
doubt, necessary to do so. The province's gross output of grain last year reached 

58.2 billion jin and its output of summer grain this year amounted to 32.2 billion jin. 
Output in this season was nearly equal to the annual gross output in the 1960's. There 
appeared at one time the phenomenonthat therewere insufficient granaries to store 
grain, grain could not be transported to other places, and some grain prices in the 
market dropped. This phenomenon was rare in history. Autumn grain has grown very well 
this year. However, under the influence of an unbroken spell of wet weather at the 
later period, production in some places will be reduced. This is a temporary phenomenon. 
The general trend is that grain production is developing. What should we do after we 
have a large amount of grain? Our leaders at all levels have lacked full preparations 
in ideology and measures and have lacked careful study. 


Do we now really have excessive grain? Many comrades think not. The per capita grain 
throughout the province is only 765 jin, which is less than the national and world per 
capita grain and is less by far than the grain per capita of developed countries, 

which is some 1,000 to some 2,000 jin. Therefore, it can be said that this is a 
temporary phonomenon. 


When we have plenty of grain, we surely encounter difficulties. However, ingeniously 
making use of it will become a favorable condition for promoting the further development 
of the rural economy, resulting in a new leap in the rural economy. Otherwise, peasants’ 
enthusiasm for grain production will be affected and difficulties will be brought about 
in the future rural development. This is an important problem which concerns how 

the future rural economy develops. We must not lower our guard. 


Comrade Liu Jie pointed out: After we have plenty of grain, we must pay attention to 
processing and transforming surplus grain and turn it into various kinds of new 
products. We can then have better economic results. We must change the view of 
regarding grain as the only means of subsistence but not as means of production. After 
we do well in transforming grain, peasants’ income will apparently increase and grain 
which we now have will not be excessive but insufficient. Following the development of 
the transformation of grain, the urban and rural economy will surely and simultaneously 
develop and workers’ and peasants’ consumption levels will constantly increase. Now, 
the prices of fish, meat, and eggs in our province's market are slightly high. This 
clearly shows that development of the breeding trade lags behind the market needs 
and reflects that the rural productive structure is not rational enough. Therefore, 
we must work hard to speed up the development of the breeding trade to promote the 
transformationof grainso as tomake the rural productive structure become more rational. 


It is essential to sum up and popularize the masses’ new experiences in developing the 
breeding trade. 


In the course of inspection, we saw that some cadres amd people in counties, including 
Shenqiu, Fugou, Luyi, Wenxian, and Yuanyang, were vigorously developing the breeding 
trade, were engaged in the transformation of grain, and had made marked achievements. 
Vigorously developing the breeding trade is the quickest and most effective method 

to promote the transformation of grain. If we want to develop the breeding trade, we 
must seriously sum up and popularize the new experiences which the masses create and 
we must strive to support and develop rural specialized households in the breeding 


trade. 


If 6 to 7 percent of the peasant households throuchout the province became chicken- 
breeding specialized households and if each household bred 100 to 200 chickens, 
we could increase chicken production by 150 million to 200 million chickens. 
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If 2 to 3 of the peasant houseiwlds each bred more than 5 head of oxen, the number of 
draft cattle could increase by 2.5 million to 3 million head. If the number of pigs 
raised were restored to 18 million head, the highest record in history, if output of 

fish were 200 million jin, and if o'her poultry amd livestock were developed, the surplus 
grain which the whole province now has, could not only be used up but also would become 
insufficient. 


The fodder industry must organize production in accordance with the current masses’ 
demands. 


Many fodder plants reported that although the number of livestock and poultry raised 
increased in the first half of this year, the amount of fodder sold dropped. The 
Zhengzhou Fodder plant sold 500 to 600 tons of fodder a month in the past but cannot 
sell even 50 to 60 tons a month now. Why does the amount of fodder sold drop when the 
number of livestock and poultry raised increases? 


In view of this problem, Comrade Liu Jie conducted penetrating investigation and study 
of the problem of how the fodder industry should be invigorated. He not only listened 
to the reports of fodder plants but also personally went deep into poultry-houses and 
pigsties to hold forum with animal keepers. In light of current realities, Comrade 
Liu Jie pointed out: It appears that the past views on planning to set up some 
relatively large-scale plants of combined feed and mixed feed do not completely conform 
to the masses’ current needs. In compliance with the masses’ needs, the present large 
feed plants must mainly produce feed concentrates, must try to get more raw materials 
to make feed, and must provide peasants with advanced directions for producing feed. 

We must allow peasants to produce mixed feed by themselves. In doing so, the plants 
can revive again and can meet the needs of peasants. 


The breeding trade must develop in a systematic way. The experiences introduced by 

the cadres and the masses in various places show that development of the breeding 
trade is restricted by many factors and there are many obstacles. For example, there is 
the problem of prevention of disease , the problem of superior breeds, the technical 
problem, the problem of feed, the problem of sales, the problem of the providing 
information, the problem of policies, and so on. These problems involve various 
departments. Therefore, there is the problem of coordination and system. Of then, 

the peasants are most worried about the high death rate of livestock and poultry. 
Livestock and poultry diseases are a very big threat to producers. 


Like other trades, the breeding trade is an organic system by itself. Ail links are 
organically connected with each other. Particularly under the situation in the 
development of commodity production, all links must simultaneously develop and we must 
gradually establish a system of systematic production. If we want to greatly develop 
the breeding trade, we cannot do so without cold storage. Livestock and veterinary 
departments at all levels must set up the responsibility system and must put it on a 
sound basis. They must sign contracts with peasants for the providing of technology 
to prevent diseases. Cadres must implement the personal responsibility system, 
without which nothing can succeed. 


HENAN HOLDS MEETING ON DISCIPLINE INSPECTION WORK 


HK130750 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT !2 Oct 84 


[Text] From 6 to il October the provincial Discipline Inspection tommission held a 
forum on discipline inspection work attended by secreturies of various prefectural 
and city discipline inspection commissions, responsible persons of various discipline 
inspection groups of departments and bureaus directly under the provincial CPC 
Committee and provincial government, and responsible persons of some county 
discipline inspection committees. 
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The forum relayed the spirit of the discipline inspection work forum of the five 
provinces in central China held recently by the Central Discipline Inspection Commission 
and studied the speeches delivered by Comrades Wang Heshou, Han Guang, and Cai Shunli. 
All the participants discussed the problem on how discipline inspection work should 
conform to the new situation and adopted measures for markedly improving the party 

work style in the process of carrying out party rectification work this year. 


Lin Yinghai, member of the Standing Committee of the provincial CPC Committee and 
secretary of the provincial Discipline Inspection Commission, delivered a summary 
report at the forum. All the participating comrades maintained that cadres in charge 
of discipline inspection work should adapt themselves to the new situation, exert 
more efforts to study, further emancipate their minds, and eliminate the leftist 
ideological influence. They should continuously enhance their understanding of 
reform, overcome ideological viewpoints that do not conform with reform, and abolish 
their obsolete habits and work styles. The muddled views that set discipline inspection 
work against reform should be overcome. They should be firm and unshakable in 
safeguarding party discipline. Under the new situation, party disctpline work should 
mot be slackened: It should be strengthened rather than weakenre? Cadres in charge 
of discipline inspection work should raise their spirits and take an active part in 
reform. They should be familiar with reform and enthusiastically support it so that 
discipline inspection work will be subordinated to and serve the general objective of 
the four modernizations. 


All the participants at the forum analyzed the present situation of the party work 
style in our province and exchanged experiences in grasping party work style. All 

the participating comrades also brought to light some existing problems concerning 
party work style, which mainly reflected that the leftist ideological influence has 

not yet been eliminated, and that some party organizations and party-member cadres have 
not yet been conscious enough to implement the policies of the central authorities for 
reform and opening up to foreign countries. The problems of thoroughly negating the 
Great Cultural Revolution and eliminating factionalism have not yet been truly solved 

in some localities. The phenomenon where some party-member cadres have sought private 
gain by abusing power has not yet been conscientiously corrected. The problems of 
severe bureaucracy and violation of law and discipline still occur from time to time. 
In particular, some party organizations and leading cadres lack an understanding of the 
importance of improving party work style, and fail to firmly grasp this work. They 
also fail to effectively solve cases of violating the law and discipline. 


The forum stressed: Various localities should make full use of the subsequent 2-month 
period to work out plans by utilizing the present favorable situation in party 
rectification and in further understanding the present party work style. They should 
concertrate their efforts on grasping the main problems and correcting and solving 
them conscientiously. 
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RENMIN RIBAO ON SICHUAN CADRE SELECTION PROCESS 


HK161105 Beijing RENMIN RIBAO in Chinese 13 Oct 84 p 1 


[Report by Luo Maocheng: “Sichuan Combines Examination of the Third Echelon With Building 
of Leading Bodies") 


[Text] The Sichuan Provincial CPC Committee has firmly grasped the work of building the 
third echelon. At present, the work in examining cadidates to be selected to the third 
echelon at city, prefecture, and autonomous prefecture levels has all been completed and 
the work in examining candidates to be selected to the third echelon at county level 

is also coming to an end. Im the process of examination, efforts have been made to com- 
bine the selection of reserve cadres with the building of existing leading bodies. At 
present, 173 candidates heve been selected from the 259 candidates who have undergone 
examination in 18 cities, prefectures, and autonomous prefectures throughout the province. 
Nineteen of them who have better qualifications and are urgently needed for work have 
been sent to work at posts in departments, committees, and bureaus at city, prefecture, 
autonomous prefecture, and province level. Another 33 relatively outstanding cadres will 
be able to enter leading bodies after receiving short-term training. It is planned that 
28 cadres will soon be taking up important leading posts. Thus, the question of coordina- 
ting the work of selecting cadres and using cadres has been solved in a relatively 
satisfactory manner. 


In accordance with plans of the provincial CPC Committee, the Sichuan CPC Committee 
Organization Department has sent more than 200 experienced cadres from provincial and 
local organizations and personnel departments to grassroots units. Led by old comrades 
at department and committee levels and chief responsible comrades of divisions and 
sections, they have examined various aspects relating to the candiates. They have exten- 
sively sciicited opinions from the masses and adopted the method of combining the 
efforts of comrades at higher and lower levels and those of various localities. They have 
made repeated verifications in order to obtain more accurate results. In the course of 
examination, they have persisted in selecting comrades who resolutely support the 
party's line, principles, and policies and who are politically in keeping with the party 
Central Committee,and they have not selected anyone who does not implement the party's 
policies and does not do solid work. They have selected comrades who dared to struggle 
against the "gang of four" and their factionalist system during the “Great Cultural 
Revolution" and they have not allowed “people of the three categories" to enter the third 
echelon. They have selected comrades who have a democratic style, have formed close ties 
with the masses, do not abuse power to seek personal gains, and have strong party . 
character. They have never selected anyone who has conspicuous shortcomings in ideology 
and work style or about whom the masses have made many complaints. They have selected 
cadres who can express their views on major matters, understand the overall situation, 
can manage professional work, can make good decisions, and dare to blaze new paths. They 
have never selected any cadre who is mediocre in ability and integrity, does not make 
progress, and is contented with the existing situation. 


Most of the 173 selected reserve cadres at prefecture level are comrades who have taken 
up leading posts at county level in recent years. They are politically reliable, dare to 
open up new situations, have a strong sense of responsibility, and have the ability to 
sum up and analyze problems and to organize and lead others. Their average age is only 
38.9 years. Their cultural level is relatively high. Among them, 89.5 percent are at or 
above coilege educational level, and 10.5 percent are at senior middle school level or 
secondary technical school level. Their composition is also rational. Cadres with various 
professional and technical titles account for 54.3 percent. Female comrades and cadres of 
minority nationalities also constitute a certain percentage. On the whole, they cin meet 
the needs in the political, economic, and cultural fields. 
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SHAANXI CPC COMMITTEE VIEWS RECTIFICATION PROGRESS 


HK130802 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 11 Oct 84 


[Text] The provincial CPC Committee held a meeting yesterday [10 October] morning 

to summarize experiences in rectifying and correcting defects of organs directly under 
the province. At the meeting, the i..rthwest Electricity Administration Bureau, the 
province's Department of Communications, and the SHAANXI RIBAO office summarized 
their experiences in rectifying and correcting defects and reports the initial 

results they had achieved in this aspect. 


Comrade Li Xipu, secretary of the provincial CPC Committee and head of the provincial 
Party Rectification Office, presided over the meeting and called on organs directly 
umer the province to give more leadership to party rectification and to effectively 
accomplish all the tasks set for the phase of rectification ami correction. 


In his speech Comrade Li Xipu pointed out: At present, organs directly under the 
province where party rectification is being carried out have basically ended the phase 
of comparison and examination, and most of them have entered the phase of rectification 
and correction. All units undergoing party rectification should study Circular No 9 

in depth, make a correct analysis of the sit «tion in party rectification and etimulate 
confidence and determination in party rectification. Many units, taking a correct 
attitude toward Circular No 9 issued by the Central Commission for Guiding Party 
Rectification, have already taken action. However, leading comrades of a number of 
units still have some confused ideas and show slackness. This gravely hinders the 
further development of party rectification work. Party organizations of all organs 
where party rectification is being carried out should fully understand the necessity 
and importance of party rectification. They should develop an invincible conviction 
in rectification and correction work and adopt a correct attitude toward rectification 
amd correction in the spirit of being highly responsible for the party and people. Only 
when actions are taken to seriously solve major problems in line with actual conditions, 
and only when party members and the masses have been enlightened by encouraging results 
of rectification and correction, will be possible for them to have more confidence in 
rectification and correction and to make concerted efforts to accomplish all the tasks 

set for rectification and correction. 


Comrade Li Xipu stressed: A small number of leading cadres cannot be strict with the- 
selves. On the contrary, they show a lack of confidence. As a matter of fact, some 
people lack confidence in rectification and correction and worry about it only 

because some of our leading cadres themselves have no confidence, and they fear that 
they cau heardly take the lead in examining amd correcting their shortcomings and 
mistakes and cannot be as good as their word, and that they cannot stand up to lead 
the struggle of accomplishing the taske cf party rectification. It is hoped that these 
comrades will enhance their understanding, correct their attitude, be as good as their 
word, and set a good example. A 
Comrade Li Xipu said: All units where party rectification is being carried out in 
accordance with their actual conditions and proceeding from their major problems, should 
accomplish all tasks set for the phase of rectification and correction, properly under- 
stand and handle the relationship between rectification, correction and reform, and 
carry out in-depth education in thoroughly negating the Cultural Revolution. Meanwhile, 
they should also continue to grasp the work of weeding out the people of three 
categories, conscientiously investigate serious cases of bureaucracy and cases of 
seeking personal gain by means of their powers or positions in the spirit of con- 
fronting the tough with toughness, and admit no delay in the consolidation 

of leading groups. 
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Comrade Li Xipu said in conclusion: All units where party rectification is being 
carried out should strengthen leadership, vigorously promote party rectification and 
set high standards in rectification and correction as well as in all other work. 


SHAANXI REFORMS PRIMARY, SECONDARY EDUCATION 
HK1 60540 Xian Sheanxi Provincial Service in Mandarin 1130 GMT 12 Oct 84 


[Text] The provincial government recently decided to reform the management system and 
methods of primary and secondary schools in the province. The main contents of the 
reform are the following: 


l. A system of running schools at different levels should be practiced. Schools should 
be administered by those units which run them. Complete secondary schools with senior 
secomdary classes, vocational secondary schools, teacher training schools, experimental 
junior secondary schools, and primary schools should be run and administered by counties. 
Ordinary junior secondary schools and central primary schools should be run and admini- 
stered by townships. Other primary schools should be run by villages and administered 
by townships or run and administered by villages. Junior secondary schools can 

also be run ami administered by districts or jointly run and administered by several 
townships. Some complete primary schools can also be jointly run and administered. 


2. It is necessary to raise funds and encourage the practice of running schools with 
the funds raised. In the future, the educational funds allocated by the state 

should be used mainly to improve the conditions of county-run schools, to aid poor 
areas, to popularize junior education, ard to award townships and villages that make 
outstanding achievements in education, so as to gradually lead to the point where all 
educational funds are raised by townships and villages, except for the salaries of 
public school teachers. In rural areas, it is necessary to actively encourage collective 
organizations and peasants to invest in running schools. In cities, it is necessary 

to encourage enterprises and institutions to invest in running schools. Proposals for 
raising funds can be put forth by administrative departments of education and be carried 
out with the approval of local governments. Schools are not permitted to act at their 
own discretion and to willfully apportion expenses on others. 


3. The system of principals assuming responsibility, the system of employing teachers, 
and the job responsibility system should be introduced to secondary and primary 

schools in urban and rural areas as a pilot project. Principals should be appointed 

by responsible education departments at higher levels, and vice principals should be , 
nominated by the principals and examined and approved by the leadership at higher levels. 
Mid-level cadres should be appointed and dismissed by principals. The term of office 
for each principal is 3 years; qualified principals can have their term of office renewed, 
and disqualified ones can be removed from their posts at any time. Teachers can be 
selected from the existing public school teachers, and from independent school teachers 
who have already obtained appointment permits and probationary permits. New graduates who 
are assigned to schools to be teachers can also be employed after a year's service with 
a school. 


4. Individuals, mass organizations, and economic organizations should be encouraged to 
run schools. Those units with the resources to run schools can apply to the administra- 
tive departments of education at the county level and publicly recruit stwlents if their 
applications are approved. After reforming the management system in secondary and 
primary schools in the province, all prefectures, cities, and counties should properly 
develop normal schools, teachers’ training schools, and educational colleges so as to 
strengthen the building of the teachers’ contingent and meet the needs of the reform. 
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SOPHISTICATED WEAPONS PURCHASES FROM U.S. DISCUSSED 


OW151323 Taipei CNA in English 0952 GMT 15 Oct 84 


[Text] Taipei, Oct 15 (CNA) -- Foreign Minister Chu Fu-sung said Monday that the 
Republic of China's military purchases from the United States, except for certain 
sophisticated weapons, have proceeded as scheduled by the government. He estimated the 
total amount of military purchases from the U.S. this year to reach U.S. 760 million. 


Reporting at the Foreign Affairs Committee of the Legislative Yuan, Minister Chu said 
that the government will continue to request the U.S. to sell sophisticated weapons to 
this nation to reinforce the defensive capabilities of the Chinese Armed Forces, since 
the Chinese Communists have succeeded in producing MIG-23 fighter planes which will 
increase the threat posed by the Chinese Communists to the security and stability in 
the Taiwan Strait area, the minister added. 


Referring to the substantive relations between this nation and the United States, 
Minister Chu said that with increasing cooperation in economic affairs, trade, culture, 
and science and technology, relations between the two countries have continued to 
progress. To show the sincerity of the ROC Government about balancing the two-way trade 
which has long been in the ROC's favor, a total of four purchasing missions will be 
visiting the U.S. this year. 


Currently, three "Buy America” missions are visiting the United States to by farm 
produce, hi-tech products and consumer goods. 


TALPEI VIEWS DENG XIAOPING THREAT TO USE FORCE 
0W170033 Taipei International Service in English 0100 GMT 16 Oct 84 


[Station commentary] 


[Text] Communist China's strongman Teng Hsiao-ping told visiting Japanese dignitaries 
last Thursday that Peking has the military might to blockade the Taiwan Strait even 
though it lacks the means to invade and occupy Taiwan and warned of eruptions in its 
Telations with the U.S. unless the so-called Taiwan question is solved. 


Did Teng contradict himself or make a slip of tongue? After all, he had been talking 
ebout one country, two systems as a formula for peaceful reunification with Taiwan. 


Those who are familiar with the Chinese Communist way of doing things can definitely 
say no. Talk, talk, fight, fight is a standard practice of the Chinese Communists in 
dealing with their adversaries. It was the alternative use of force and negotiations 
by the communists that was largely responsible for their 1949 victory in the mainland. 


Having fafled to weaken the Republic of China's resolve with phony promises, Teng 
apparently thought it is the time to use the threat of force in order to frighten the 
19 million Chinese on Taiwan into yielding. But Teng was not talking to the Republic 
of China alone. By warning of eruptions in Peking's relations with the U.S., Teng was 
also hoping to re-apply pressure on the American Government about the sale of defense 
weapons to Taipet as the presid atial race is reaching its crucial stage. 
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However, Teng's scheme is unlikely to produce its desired effect on the Americans. The 
existing relations between the U.S. and the Republic of China, including the sale of 
defense weapons, have the support of both the Democrats and the Republicans, and has 
its legal basis in the Taiwan Relations Act enacted by the U.S. Congress and signed in- 
to law by President Jimmy Carter. 


Commenting on Teng’s remarks, U.S. State Department spokesman John Hughes pointedly re- 
minded Peking of its uft-repeated pledge to seek a peaceful unification with Free China. 
Obviously Washington was trying to restrain Peking from taking rash actions. But Red 
China will not find itself bound by any pledge. Furthermore, Teng could reply that 
Peking had never rerounced the use of force in achieving its objective of peaceful so- 
lution. 


The only thing that can persuade Red China to behave with restraint is to keep the 
Republic of China's defense capability a creditable deterrence. That is why Peking has 
consistently demanded the abrogation of the Taiwan Relations Act. 


The balance of power in the Taiwan Strait is slipping dangerously in Peking's favor as 
the U.S. acts overcautiously in selling arms to Free China while starting to provide its 
communist foe with military technology and equipment. If the present trend continues, 

a point will soon be reached where Peking will be tempted to opt for a military solu- 
tion. 


Then it would mean war, for the Republic of China will under no circumstances accept a 
communist rule. A war in the Taiwan strait will have such serious consequences that 
the U.S. will have to intervene reluctantly. So the best way to prevent such an even- 
tuality is for the U.S. to fully live up to its commitments to the Republic of China 
as stated in the Taiwan Relations Act. 


CATHAY PACIFIC ASSURES NO SHARES YIELDED TO PRC 


OW170357 Taipei CNA in English 0252 GMT 17 Oct 84 


[Text] Taipei, Oct. 16 (CNA) -- Liu Teh-ming, director general of the Civil 
Aeronautics Administration [CAA], said Tuesday the Hong Kong-based Cathay Pacific Air- 
ways assures him that it has never yielded any company shares to the Peiping regime 

as reported by the news media. The Cathay Pacific assurance followed Liu's request for 
the Hong Kong-based airline to clarify recent rumors that Peiping has absorbed 55 per- 
cent of Cathay Pacific's shares in a step to take over control of the Hong Kong carrier 
before Hong Kong is handed over to the communists in 1997. 


The CAA head said Linus Cheung, general manager of Cathay Pacific Airways Teipei 
Office, gave him the clarification and assurance. "He swore to me that the rumors were 
groundless." 


However, some local travel agents stil] held skeptical views, claiming that Cathay 
Pacific's major shareholder, the Butterfield and Swire Group, openly sell their stocks 
and shares in the Hong Kong market, through which Peiping may purchase such stocks. 


Officials of the travel agents pointed out that the difference in the number of flights 
China Airlines and Cathay Pacific fly between here and Hong Kong is so great that it is 
necessary to readjust the schedules to regain relative equality of treatment. 


China Airlines, the nation's flag-carrier, now operates 32 weekly flights to Hong 
Kong enroute to Kuala Lumpur or Bangkok and Singapore,while Cathay Pacific serves 72 
weekly flights to Taipei enroute to Tokyo or Seoul, the CAA statistics show. 


I. 17 Oct 84 CHINA Wil 
HONG KONG MEDIA ON CHINA 


PRC OFFICIAL ON GUANGZHOU FAIR, TRADE REFORM 


HK150746 Hong Kong WEN WEI PO in Chinese 14 Oct 84 p 1 


{Report by Chang Ching-wen: "Reform of China's Foreign Trade System Will Not Affect 
Former Sales Agents"] 


[Text] Today when receiving this reporter of WEN WEI PO, Wang Pingqing, representative 
of the minister of foreign economic relations and trade and vice chairman of the 
[Guangzhou] Trade Fair, said: The reform of China's foreign trade system will not 
create confusion nor affect the welfare of existing regular customers in Hong Kong. 
Instead, it will assist Hong Kong dealers in marketing Chinese products. 


When learning that some regular customers were worried that the existing marketing net- 
works would be disrupted by competition resulting from endeavors of various provinces : 
and cities to sell their products here at reduced prices or by sales of unguararteed 
products, Wang Pinggqing said: Our reform policy is that the Ministry of Foreign Econom- 
ic Relations and Trade will exercise unified leadership, ensure that in fcreign trade 
there be centralized management by specialized departments, and unify and coordinate 

the division of work of various firms in terms of prices, the supply of goods, clients, 
and marketing areas to guarantee that reform can be carried out in an organized and 
orderly manner. This trade fair must put trade transactions with overseas firms 

under unified management, ensure the smooth functioning of foreign trade, combine 
industry with commerce, and bring the direct trade discussions and transactions between 
factories and customers in line with the unified management scheme in foreign trade. 


When touching on the issue of the system of export agents, Wang Pingqing said: This 
principle will not affect the status, rights and interests of agents in the Hong Kong 
region and those in the rest of the world. It concerns only the factories and 
production units on the mainland. Previously, foreign trade units used to buy the 
entire output from the production units and were responsible for their disposal. With 
the implementation of the system of export agents, the foreign trade departments will 
no longer put the output of production units under their unified purchase and marketing 
management but will only play the role of export agents, charging a small commission. 
In this way production units must assume full responsibility for their profits and 
losses, upgrade their product quality, and reduce production costs to promote sales 
and make profits. Under the principle of exporting best quality goods, there will be 
competition between enterprises on the mainland in foreign trade. However, such 
competition deals only with product quality and variety and designs rather than prices. 
Each province or city is allowed to organize transregional goods supplies, and if it 
buys products outside its territory at a high price, it will not have good prospects 
for profits. Purchasing prices must not be higher than export prices, and moreover, 
export prices are fixed and coordinated in a unified way. Therefore there will be 

no blind competition in this regard. 


Wang Pingqing said: In concluding contracts, this trade fair is allowed to practice 
a penalty system and to punish any purty which fails to fulfill obligations in the 
contracts it signed. Provided any party demands the inclusion of penalty clauses in 
their contracts to ensure the implementation of these contracts, the trade fair will 
consider the clauses to be included in the contracts with the departments or units 
concerned throughout the country. Implementation and arbitration concerning penalties 
is to be handled by economic courts. 
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In talking about the relationship between former sales agencies and new ones, Wang 
Pingging said: In foreign trade, China will never forget its old friends. However, 
China's foreign trade is expanding rapidly with increased product variety and 
designs, and it is also an inevitable trend that more and more overseas businessmen 
and firms are seeking trade opportunities with China. Even China's various foreign 
trade departments and export companies can no longer monopolize the export trade, 

and they have to engage in competition; our sales agencies should also adapt 
themselvesto this new situation. Under new conditions they should operate businesses 
with new methods to increase their adaptability. Nevertheless, competition will 
surely not disrupt the existing marketing channels. 


Referring to the use of currency in settling accounts at the trade fair, Wang 
Pingging said: Accounts can be settled in the usual way. Clients can request the 
use of any currency as the unit in settling accounts, including the U.S. dollar, the 
Japanese yen, or the Hong Kong dollar, and this matter can be determined by both 
sellers and buyers. The present international monetary fluctuations will not 

affect the use of any currency in this trade fsir. 


Wang Pingqing said: This trade fair is being held in a situation in which there 

are increases in China's industrial and agricultural production. Therefore, the 
supply of goods in this trade fair is much more ample than that in any previous 
trade fair, and various trade delegations have been given a freer hand in discussing 
and concluding transactions. 


FUNERAL HELD FOR XINHUA HONG KONG DEPUTY DIRECTOR 


HKO70315 Hong Kong SOUTH CHINA MORNING POST in English 7 Oct 84 p 1 


[Text] More than 1,200 people yesterday paid their last respects to Mr Cao Weilin, 
a vice-director of the local branch of the NEW CHINA NEWS AGENCY who died of a heart 
attack on September 28. 


The Hong Kong Funeral Parlour was crowed for the two-hour memorial service and there 
were more than 500 wreaths, including ones from the Hong Kong and Macao Affairs Office, 
China's Ministry of Foreign Trade and the Guangdong provincial government. 


Attending the service were NCNA's Hong Kong director, Mr Xu Jiatun, and the senior 
vice-director, Mr Li Chuwen. Others included the No 4 man, Mr Zheng Hua, and three 
vice-directors, Mr Chen Daming, Mr Chen Bajin and Mr Qi Feng. Two newly-promoted ; 
assistants to the director, Mr Wang Rudeng and Miss Chen Fengying, were also present. 


Officials from Peking flew to Hong Kong for che service, as did Mr Cao's sons, 
Wenwen and Qiqi. 


Hong Kong's Political Adviser, Mr Robin Mclaren, and the Secretary for Trade and 
Industry, Mr Eric Ho, were among those who paid their last respects in person. 


In a letter to Mr Xu, the governor, Sir Edward Youde, had earlier extended his 
condolences and sympathy to Mr Cao's family. 


Mr Cao is survived by his wife, Fuqiu, who was at the memorial service. 


Mr Cao, who was due to be posted back to Peking at the end of this year, was cremated 
at Cape Collinson Crematorium. 


His ashes will be sent to Peking and will be kept at the Monument for Revolutionary 
Heroes in Babaoshan. 
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